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ABAG POWER Executive Committee Meeting No. 2018-04 

August 15, 2018 (11:00 a.m. - 1:00 p.m.) 

Association of Bay Area Governments 

375 Beale Street, Conference Room 7102 – Tamalpais (7th Floor) 

San Francisco, CA 94105 

AGENDA* 

Mailing Address: Association of Bay Area Governments    375 Beale Street, Suite 700  San Francisco, California    94105 
(415) 778-6700        power@abag.ca.gov             

 

1. Welcome and Introductions 
 

2. Public Comments 
 

3. Approve Summary Minutes of Executive Committee Meeting 
Action: 

ATTACHMENT 3A – SUMMARY MINUTES OF JUNE 20, 2018 
 

4. Energy Programs Manager’s Report 
Information: The Energy Programs Manager will provide a report on items related to 
ABAG/MTC energy programs. 

 
5. Report on Natural Gas Program 

Information: Staff will review recent gas operations, including gas purchases; the 
program’s long-term hedge position; gas imbalances; regulatory updates; and other 
miscellaneous program items. 

ATTACHMENT 5A – MONTHLY SUMMARY OF OPERATIONS FY 2017-18 
ATTACHMENT 5B – MONTHLY SUMMARY OF OPERATIONS FY 2018-19 
ATTACHMENT 5C – GAS HEDGE CHART 
ATTACHMENT 5D – MARKET PRICE CHART 
ATTACHMENT 5E – INCOME STATEMENT (6/30/18) - PRELIMINARY 
ATTACHMENT 5F – 2018 ABAG POWER AUDIT PLAN 
 

6.  Renewable Natural Gas Opportunities 
Information: Staff will provide an update on the Request for Information (RFI) to 
determine potential suppliers of Renewable Natural Gas (RNG) and/or RNG 
attributes.  

ATTACHMENT 6A – REQUEST FOR INFORMATION 
 

7. Canadian Gas Purchase and Transportation Agreements 
Information: Staff will provide a status update on necessary agreements to allow for 
the potential future purchase and transport of natural gas from locations within 
Canada. 

ATTACHMENT 7A – GAS SUPPLY AND TRANSPORT AGREEMENTS MEMO 
 

8. Appointment of New Executive Committee Member 
Action: ABAG POWER Vice Chair to appoint Dan Schoenholz (City of Fremont) to 
the Executive Committee. 

ATTACHMENT 8A – APPOINTMENT OF DAN SCHOENHOLZ TO THE COMMITTEE  
ATTACHMENT 8A1 – EXECUTIVE COMMITTEE & KEY PERSONNEL 
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9. Agenda for Annual Board Meeting 

Information: Staff will discuss the timing and agenda for the Annual Board meeting. 
ATTACHMENT 9A – ANNUAL BOARD MEETING PRELIMINARY AGENDA 

 
10. Other Business 

 
11. Adjournment 

*The Committee may take action on any item on this agenda 
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SUMMARY MINUTES
ABAG POWER Executive Committee 

Regular Meeting 2018-03 

June 20, 2018 

Conference Room 7102 – Tamalpais 

375 Beale Street, San Francisco, CA 94105 

WELCOME AND INTRODUCTIONS 

In the absence of the Vice Chair, committee member Chris Schroeder opened the meeting with 

introductions at 11:00 A.M.  

Present Committee Representatives Jurisdiction/Agency 

Angela Walton City of Richmond 

Chris Schroeder City of Milpitas 

Melissa Morton Vallejo Flood & Wastewater District 

Absent Committee Representatives 
Dave Brees (Vice Chair) City of Los Altos 

Misty Mersich City of Cupertino 

Staff Present  

Adrienne Weil Metropolitan Transportation Commission (MTC) 

Brad Paul MTC 

Jerry Lahr MTC 

Ryan Jacoby MTC 

Sonia Elsonbaty MTC 

PUBLIC COMMENTS & ANNOUNCEMENTS 

There were no public comments. 

APPROVAL OF SUMMARY MINUTES OF APRIL 18, 2018 EXECUTIVE COMMITTEE 

MEETING  

Motion was made by Schroeder/S/Walton/C/3:0:0 to approve as proposed the Summary Minutes of 

the April 18, 2018 Executive Committee meeting.  

The aye votes were: Morton, Schroeder, Walton. 

The nay votes were: None. 

Abstentions were: None. 
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Absentees were: Brees, Mersich. 

 

ENERGY PROGRAM MANAGER’S REPORT 

Lahr announced the resignation of Tonya Gilmore from the City of Orinda and the ABAG POWER 

Executive Committee, resulting in a vacancy of the Chair position. Vice Chair Dave Brees will fulfill 

the duties of the Chair and inherit the authority for which to do so until the ABAG POWER Board 

votes to elect a succeeding Chair at its annual meeting in October.  

 

Lahr noted that Gilmore’s departure results in meeting the minimum number of members (5) required 

by the Bylaws. Additionally, he noted Agenda Item #8 – Appointment of New Executive Committee 

Member – would be delayed until the next meeting at which Dave Brees is present to appoint Dan 

Schoenholz (City of Fremont) to the Executive Committee. 

 

Lastly, he mentioned the recent hiring of Shraddha Mutyal, as the Bay Area Regional Energy Network 

(BayREN) Single Family Program Manager.  

 

REPORT ON NATURAL GAS PROGRAM 

 

Monthly Summary of Operations FY 2017-18 

Lahr provided members with the Monthly Summary of Operations reports for FY 2017-18; members 

were updated on the percentage savings comparisons with PG&E.  Lahr noted that financial 

statements through April, 2018 indicated a cumulative savings figure of –5.6%. 

 

Gas Hedge Chart 

Lahr provided information on the various current long-term gas purchases (contracts which are greater 

than one month in length).  

 

Market Price Chart 

Lahr provided information on current and historical gas prices.  

 

Imbalance Inventory 

Lahr provided informed on the program’s current positive imbalance inventory, which is recorded 

once annually at the close of each fiscal year.  

 

FISCAL YEAR 2018-19 OPERATING BUDGET 

Lahr presented the Committee with an Operating Budget for Fiscal Year 2018-19 indicating a total 

core rate increase of 0.2%. He noted several factors of the net increase, including decreases in gas 

prices and core account usage, and increases in per-therm PG&E pass-through costs and ABAG/MTC 

administration fees. The program’s core and non-core FY 2018-19 Levelized Charges represent a 

decrease of 2.2% when compared to FY 2017-18.   

 

Total Working Capital Deposits remain at $2,000,785, representing approximately three months of 

working capital which exceeds the program’s stated goal of at least two months. Therefore, no 

additional deposits are anticipated during Fiscal Year 2018-19.  

 

Motion was made by Schroeder/S/Morton/C/3:0:0 to deem the Working Capital Deposits sufficient 

and approve as proposed the Fiscal Year 2018-19 Operating Budget, including the Levelized Charges.  
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The aye votes were: Morton, Schroeder, Walton. 

 

The nay votes were: None. 

 

Abstentions were: None. 

 

Absentees were: Brees, Mersich. 

 

CANADIAN GAS PURCHASE AND TRANSPORTATION AGREEMENTS 

Lahr presented an overview of intra/interstate pipelines and natural gas basins located in the western 

region of the U.S. and southwestern Canada. He identified various purchase and transport options for 

importing natural gas to California, and provided an illustrative pricing difference for the cost of gas 

purchased at PG&E’s Citygate versus gas purchased in Canada and transported to PG&E’s Citygate. 

 

Motion was made by Morton/S/Schroeder/C/3:0:0 to authorize the Metropolitan Transportation 

Commission Executive Director, or his designee, to negotiate and enter into necessary agreements to 

allow for the potential future purchase and transport of natural gas from locations within Canada. 

 

The aye votes were: Morton, Schroeder, Walton. 

 

The nay votes were: None. 

 

Abstentions were: None. 

 

Absentees were: Brees, Mersich. 

 

 

ADJOURNMENT 

Committee member Schroeder adjourned the meeting at 12:29 PM. 

_____________________________ 
 *Example of a motion – [Member No. 1/S/Member No. 2/roll call vote/C/8:0:0] means Member No.1 motions, seconded by 

Member No.2, after roll call vote, motion carries, 8 = “yes” votes, 0 = “no” votes and 0 = abstention. 
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ABAG POWER Natural Gas Program
FY 2017-18 Monthly Summary of Operations

Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Total

Gas Purchases
(1)

Purchase 1 Qty 15,500 15,500 14,986 15,442 15,000 15,489 15,500 14,000 15,500 15,000 15,500 14,950 182,367

Price $2.95 $2.95 $2.95 $2.95 $2.95 $2.95 $2.95 $2.95 $2.95 $2.95 $2.95 $2.95

Purchase 2 Qty 15,500 15,500 14,664 15,436 15,000 15,487 15,500 14,000 15,500 15,000 15,500 14,930 182,017

Price $2.73 $2.71 $2.70 $2.56 $2.69 $2.89 $2.61 $2.71 $2.23 $1.93 $1.94 $2.10

Purchase 3 Qty 17,500 18,900 19,900 23,925 24,500 50,500 50,150 41,500 38,200 23,100 26,800 19,950 354,925

Price $3.22 $3.28 $3.30 $3.15 $3.15 $2.93 $2.98 $2.74 $2.74 $2.70 $2.91 $3.01

Purchase 4 Qty 0

Price

Purchase 5 Qty 0

Price

Total Quantity Purchased 48,500 49,900 49,550 54,803 54,500 81,476 81,150 69,500 69,200 53,100 57,800 49,830 719,309

Total Purchase Cost $144,263 $149,683 $149,323 $160,329 $161,616 $238,407 $235,675 $192,861 $184,709 $135,405 $153,756 $135,358 $2,041,383

Backbone Shrinkage (Dths) (372) (372) (369) (412) (360) (373) (372) (336) (372) (360) (372) (383)

WACOG
(2) $3.00 $3.02 $3.04 $2.95 $2.99 $2.94 $2.92 $2.79 $2.68 $2.57 $2.68 $2.74 $2.84

Storage/Inventory

Total Injections/ (Withdrawals) 8,736 9,010 9,060 8,602 6,080 (15,800) (8,466) (4,900) (5,257) 0 0 7,085 14,150

Total Inventory Quantity (Dths) 30,659 39,669 48,729 57,331 63,411 47,611 39,145 34,245 28,988 28,988 28,988 36,073

Total Inventory ($) $96,221 $123,260 $150,639 $176,755 $194,679 $146,173 $120,182 $105,139 $89,000 $89,000 $89,000 $107,967

Avg. Inventory Rate ($/Dth) $3.14 $3.11 $3.09 $3.08 $3.07 $3.07 $3.07 $3.07 $3.07 $3.07 $3.07 $2.99

Gas Program Monthly Expenses (from Financial Reports)

Cost of Energy Used
(3) 149,766$   153,725$   151,384$   165,949$   169,447$   318,630$   296,008$   249,234$   222,982$   155,373$   169,977$   134,898$   2,337,373$    

Program Operating Expenses
(4) 26,674 35,792 26,058 23,303 31,555 41,283 18,132 27,885 26,162 16,678 24,344 65,545 363,412         

Subtotal 176,440$   189,517$   177,442$   189,252$   201,002$   359,913$   314,139$   277,120$   249,144$   172,051$   194,321$   200,443$   2,700,785$    

Rate ($/Dth) $4.36 $4.68 $4.48 $4.11 $3.48 $4.47 $3.92 $3.87 $3.26 $2.92 $3.68 $4.65 $3.93

PG&E Pass-through costs
(5) 207,190         210,474         168,153         269,120         214,379         431,177         600,043         449,690         484,929         525,061         290,559         223,965         4,074,742      

Total ABAG POWER Cost 383,631$   399,991$   345,595$   458,372$   415,381$   791,091$   914,182$   726,810$   734,073$   697,112$   484,881$   424,408$   6,775,527$    

Actual (metered) Gas Usage

Core
(6)

32,894 31,180 31,739 40,054 53,406 73,391 73,058 65,533 69,959 52,996 47,271 37,349 608,829

Non Core 7,544 9,336 7,885 5,947 4,394 7,148 7,141 5,992 6,403 5,923 5,517 5,717 78,946

Total Program Usage 40,438 40,517 39,624 46,001 57,800 80,539 80,199 71,524 76,362 58,918 52,788 43,065 687,775

ABAG POWER Total Core Rate 10.66$   11.43$   9.78$   10.83$   7.49$   10.34$   12.13$   10.74$   10.19$   12.83$   9.83$   10.65$   

PG&E Rate
(7)

Procurement Charge
(8)

3.03 3.12 2.56 2.99 3.25 3.59 3.56 3.89 3.05 3.31 2.54 1.99 

Transportation/Other Charge
(9) 6.30 6.75 5.30 6.72 4.01 5.88 8.21 6.86 6.93 9.91 6.15 6.00 

Total PG&E Rate 9.33$   9.87$   7.86$   9.71$   7.26$   9.47$   11.77$   10.75$   9.98$   13.22$   8.68$   7.99$   

Monthly Index Postings

NGI Bidweek for PG&E Citygate $3.25 $3.28 $3.34 $3.17 $3.19 $3.12 $2.86 $2.97 $2.76 $2.59 $2.65 $3.10

Gas Daily Avg. for PG&E Citygate $3.23 $3.28 $3.29 $3.13 $3.12 $2.92 $2.96 $2.70 $2.71 $2.68 $2.88 $3.00

NGI Bidweek for Malin $2.72 $2.70 $2.69 $2.55 $2.68 $2.88 $2.60 $2.70 $2.22 $1.92 $1.93 $2.09
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ABAG POWER Natural Gas Program
FY 2017-18 Monthly Summary of Operations

Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Total
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G-NR1 Rate Comparison

Monthly Rate Difference ($/Dth) 1.33 1.55 1.91 1.12 0.23 0.88 0.36 (0.02) 0.22 (0.39) 1.15 2.66

Monthly Savings ($) (43,784)          (48,477)          (60,730)          (45,008)          (12,137)          (64,336)          (25,992)          1,201 (15,193)          20,892 (54,180)          (99,415)          

Cumulative 'Savings' ($) (43,784)          (92,261)          (152,991)        (197,999)        (210,136)        (274,472)        (300,465)        (299,264)        (314,457)        (293,565)        (347,745)        (447,159)        

Cumulative 'Savings' (%) -14.3% -15.0% -17.7% -15.8% -12.8% -11.7% -9.4% -7.7% -6.8% -5.5% -6.1% -7.4%

Additional Rate Comparisons

G-NR2 Cumulative Savings -17.8% -18.5% -21.5% -19.4% -16.6% -15.5% -12.8% -11.0% -10.1% -8.7% -9.3% -10.7%

G1 & GM Cumulative Savings -12.4% -7.0% -6.3% -3.0% -0.2% -2.2% -0.4% 0.3% -0.1% 0.5% -0.8% -1.5%

G-NGV1 & G-NGV2 Cumulative Savings -18.1% -9.7% -8.4% -4.7% -1.8% -3.9% -1.6% -0.5% -0.8% 0.1% -1.2% -1.9%

Notes:

(1) All gas quantities in Dth and rates in $/Dth.  (Does not include imbalance purchases traded to storage.)

(2) Weighted Average Cost of Gas (WACOG) at PG&E Citygate

(3) Includes costs to transport gas to PG&E Citygate from alternate delivery points, as well as physical storage costs.

(4) Includes scheduling fees, billing fees, administrative costs and misc. expenses; less interest income.

(5) PG&E charges billed to ABAG POWER via EDI process and passed through to customers.  These costs do not necessarily tie directly to the actual gas usage shown above due to timing difference in reporting.

(6) From billing data

(7) Based on PG&E's G-NR1 rate schedule.

(8) Includes: Procurement Charge, Capacity Charge, Brokerage Fee, Shrinkage, and Storage.

(9) PG&E Transportation Charge; Customer Charge, and surcharge for Public Purpose Programs.  Does not include Franchise Fees and City Taxes.
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ABAG POWER Natural Gas Program
FY 2018-19 Monthly Summary of Operations

Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19 Total

Gas Purchases
(1)

Purchase 1 Qty 15,400 15,400

Price $3.02

Purchase 2 Qty 30,974 30,974

Price $2.31

Purchase 3 Qty 0

Price

Purchase 4 Qty 0

Price

Purchase 5 Qty 0

Price

Total Quantity Purchased 46,374 0 0 0 0 0 0 0 0 0 0 0 46,374

Total Purchase Cost $117,931 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $117,931

Backbone Shrinkage (Dths) (373)

WACOG
(2) $2.56 $2.54

Storage/Inventory

Total Injections/ (Withdrawals) 0 0

Total Inventory Quantity (Dths) 36,073

Total Inventory ($) $107,967

Avg. Inventory Rate ($/Dth) $2.99

Gas Program Monthly Expenses (from Financial Reports)

Cost of Energy Used
(3) -$   

Program Operating Expenses
(4)

- 

Subtotal -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  -$ -$ -$   

Rate ($/Dth)

PG&E Pass-through costs
(5) - 

Total ABAG POWER Cost -$   

Actual (metered) Gas Usage

Core
(6) 0

Non Core 0

Total Program Usage 0 0 0 0 0 0 0 0 0 0 0 0 0

ABAG POWER Total Core Rate

PG&E Rate
(7)

Procurement Charge
(8) 2.09 2.72 

Transportation/Other Charge
(9)

Total PG&E Rate 2.09$  2.72$   -$  -$  -$  -$  -$  -$  -$  -$  -$  -$   

Monthly Index Postings

NGI Bidweek for PG&E Citygate $2.98 $3.08

Gas Daily Avg. for PG&E Citygate $3.00

NGI Bidweek for Malin $2.30 $2.49
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ABAG POWER Natural Gas Program
FY 2018-19 Monthly Summary of Operations

Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19 Total
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G-NR1 Rate Comparison

Monthly Rate Difference ($/Dth)

Monthly Savings ($)

Cumulative 'Savings' ($)

Cumulative 'Savings' (%)

Additional Rate Comparisons

G-NR2 Cumulative Savings

G1 & GM Cumulative Savings

G-NGV1 & G-NGV2 Cumulative Savings

Notes:

(1) All gas quantities in Dth and rates in $/Dth.  (Does not include imbalance purchases traded to storage.)

(2) Weighted Average Cost of Gas (WACOG) at PG&E Citygate

(3) Includes costs to transport gas to PG&E Citygate from alternate delivery points, as well as physical storage costs.

(4) Includes scheduling fees, billing fees, administrative costs and misc. expenses; less interest income.

(5) PG&E charges billed to ABAG POWER via EDI process and passed through to customers.  These costs do not necessarily tie directly to the actual gas usage shown above due to timing difference in reporting.

(6) From billing data

(7) Based on PG&E's G-NR1 rate schedule.

(8) Includes: Procurement Charge, Capacity Charge, Brokerage Fee, Shrinkage, and Storage.

(9) PG&E Transportation Charge; Customer Charge, and surcharge for Public Purpose Programs.  Does not include Franchise Fees and City Taxes.
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Revenue:

Sales of Energy 7,438,552.00$   620,160.00$   7,441,920.00$   100.05% (3,368.00)

Interest Income 12,000.00$   6,200.47$   29,971.24$   249.76% (17,971.24)

Miscellaneous (PG&E Billing Credit) -$  -$  9,313.11$  - (9,313.11)

Total Revenue 7,450,552.00$  626,360.47$   7,481,204.35$  100.41% (30,652.35)

Expenses:

Cost of Energy 2,739,186.00$   134,898.04$   2,337,373.10$   85.33% 401,812.90

PG&E Passthrough 4,355,605.00$   223,964.80$   4,074,741.51$   93.55% 280,863.49

Total Cost of Energy 7,094,791.00$   358,862.84$   6,412,114.61$   90.38% 682,676.39

Personnel/Consultant Services:

Legal Expense 15,000.00$   10,000.00$   14,283.43$   95.22% 716.57

Billing Agent Fees 900.00$   532.34$   9,104.78$  1011.64% (8,204.78)

Scheduling Agent Fees 16,800.00$   1,400.00$   16,800.00$   100.00% 0.00

ABAG Administrative Fees 318,561.00$   59,141.08$   345,464.55$   108.45% (26,903.55)

Total Consultant Services 351,261.00$   71,073.42$   385,652.76$   109.79% (34,391.76)

Other Indirect Charges:

Interest Expense/ Bank Charge 9,500.00$   672.17$   7,730.32$  81.37% 1,769.68

Total Other 9,500.00$   672.17$   7,730.32$  81.37% 1,769.68

Total Expenses 7,455,552.00$  430,608.43$   6,805,497.69$  91.28% 650,054.31

Surplus(Defecit) (5,000.00)$   195,752.04$   675,706.66$   (680,706.66)$  

ABAG POWER

Income Statement (Preliminary/Unaudited)

Jun-18

FY Budget
Actual 

Current Month

Actual 

Year-to-Date

YTD % of 

Budget

Budget 

Balance



























































































































ASSOCIATION  OF BAY  AREA GOVERNMENTS
Representing City and County Governments of the San Francisco Bay Area 

Mailing Address: Association of Bay Area Governments    375 Beale Street, Suite 700  San Francisco, California    94105 
(415) 778-6700        power@abag.ca.gov 

August 10, 2018 

RE: Request for Information (RFI) for Renewable Natural Gas Supply and Natural Gas Offset 

Products 

Dear Interested Party, 

ABAG Publicly Owned Energy Resources (ABAG POWER) is seeking responses to a Request 

for Information (RFI) regarding the potential procurement for Renewable Natural Gas (RNG) 

and natural gas offset products or Renewable Natural Gas Attributes (RNGA).  ABAG POWER 

is investigating the desirability and feasibility of procuring RNG and/or RNGA for use in its 

natural gas aggregation program for local governmental agencies.  ABAG POWER seeks careful 

consideration and response to questions provided in this RFI from suppliers of these products, 

and other industry representatives with knowledge of these issues.  Responses to the RFI will be 

used to inform the development of future procurements for these products.  An RFI is available 

for download on the MTC website at https://mtc.bonfirehub.com.  

Participation in this RFI process will not impact (positively or negatively) ABAG POWER’s 

consideration of any proposal or bid submitted in response to any potential resulting RFP or 

procurement. 

ABAG POWER may contact responders, via email, phone or through one-on-one meetings, to 

discuss the information provided in response to this RFI.   

Interested responders are asked to provide the information requested in Section 6, Submission 

Instructions of this RFI by 4:00 PM on Wednesday, September 05, 2018.  Responses received 

after this date and time will not be considered.  All responses relating to the RFI must be 

submitted in accordance with the instructions contained in Section 6, Submission Instructions. 

MTC Point of Contact: Michael Brinton, Contracts Manager 

Bay Area Metro Center 

375 Beale Street. San Francisco, CA 94105 

E-mail: mbrinton@bayareametro.gov

Thank you for your interest. 

Sincerely, 

Brad Paul 

Deputy Executive Director,  

Local Government Services 

J:\CONTRACT\Procurements\LCPs\POWER\Renewable Natural Gas
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REQUEST FOR INFORMATION 

ABAG POWER – Renewable Natural Gas 

1 Introduction 

 

ABAG Publicly Owned Energy Resources (ABAG POWER) is seeking responses to a 

Request for Information (RFI) regarding the potential procurement for Renewable Natural 

Gas (RNG) and/or Renewable Natural Gas Attributes (RNGA).  ABAG POWER is 

investigating the desirability and feasibility of procuring RNG and/or RNGA for use in its 

natural gas aggregation program for local governmental agencies.  ABAG POWER seeks 

careful consideration and response to questions provided in this RFI from suppliers of these 

products, and other industry representatives with knowledge of these issues.  Responses to the 

RFI will be used to inform the development of future procurements for these products.  

2 Background  

 

ABAG Publicly OWned Energy Resources (ABAG POWER) is a joint powers agency 

(JPA) formed by the Association of Bay Area Governments (ABAG) to acquire energy on 

behalf of local governments, as well as provide energy management and telecommunication 

services. 

 

ABAG POWER provides a public sector approach to pooled purchasing where each member 

agency is granted a voice in program operations and decisions through its representative to 

the ABAG POWER Board of Directors and Executive Committee. 
 
Gas Aggregation Program 

ABAG POWER currently offers natural gas supply services for the municipal load of 38 local 

governments and special districts in the Pacific Gas and Electric Company (PG&E) service 

territory.  ABAG POWER supplies natural gas to smaller “core” customers, as well as larger 

“non-core” facilities.  Initiated in 1996, the natural gas purchasing pool is now completing its 

twenty-second year of operation.  ABAG POWER purchases natural gas on behalf of 

members and arranges for it to be delivered to the PG&E system for distribution.  The goal of 

ABAG POWER’s Natural Gas Program is to provide both cost savings and price stability.  In 

addition, ABAG POWER members seek to provide sustainable and environmentally 

responsible products and programs for their communities. 

 

For the purposes of this RFI, the following definitions apply: 

 

Biogas:  A gaseous form of methane produced by the breakdown of organic matter 

(biomass).  Typical materials for the production of biogas are: agricultural waste, manure, 

municipal waste, plant material and sewage. 

 

Renewable Natural Gas (RNG):  A biogas which has been upgraded to a quality similar to 

conventional fossil natural gas, and has the ability to be distributed to customers via the 

existing gas distribution system.  (RNG shall be construed as an interchangeable term as 

biomethane.)  
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Renewable Natural Gas Attributes (RNGA):  A tradeable commodity representing the 

environmental benefits of biogas.  RNGA may be sold separate from biogas or RNG. 

RNG provides various benefits to users, including: 

 Reducing greenhouse gases by capturing methane that would otherwise escape, in

turn assisting California meet its ambitious greenhouse gas goals

 Promoting the development of clean California-sourced energy that can take over

many of the roles of traditional fossil fuels, further reducing greenhouse gases

 Serving as a consistent generation source of renewable energy, unlike variable

production sources such as solar and wind.

3 RFI Purpose 

ABAG POWER is in the process of determining whether to add physical renewable natural 

gas (RNG) and/or gas offset products (RNGA) to the current natural gas supply offered to 

member agencies. 

The assessment includes determining the following key areas: 

 The availability of RNG and RNGA products for customers on PG&E’s distribution

system.

 Process and protocols for ensuring the gas products contain the attributes stated

 Contract restrictions related to product delivery.

The purpose of this RFI is to obtain feedback and input from a variety of suppliers and 

consultants with knowledge of RNG and RNGA products to help inform potential future 

procurement of these products. 

Answers to the questions listed in Section 6.3, Questions of this RFI will assist in completing 

ABAG POWER’s assessment of alternatives in the key areas identified in Section 2, 

Background above, providing insight into how to best structure the procurements and resulting 

contracts, address potential challenges, and encourage qualified parties to propose on the 

procurements. 
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The goal of the procurement(s) is to obtain reasonably priced products that help local 

governmental agencies achieve their sustainability and Climate Action Plan goals while also 

diversifying ABAG POWER and California’s fuel supplies.  

4 General Conditions 

a. This RFI does not commit ABAG POWER to award a contract or to pay any costs

incurred in the preparation of a response to this RFI.

b. Information shared in response to this RFI, either in written materials or orally shall not

bind ABAG POWER in any manner.

c. Any decision to engage one or more responders in discussions shall be at ABAG

POWER’s sole discretion.

This RFI and any material submitted in response to this RFI are subject to public inspection 

under the California Public Records Act (Government Code § 6250 et seq.), unless exempt by 

law.  Other than proprietary information or other information exempt from disclosure by law, 

information submitted to ABAG POWER will be made available for inspection consistent 

with the Public Records Act. 

If a Respondent believes any content submitted contains trade secrets or other proprietary 

information that the respondent believes would cause substantial injury to the respondent’s 

competitive position if disclosed, the Respondent may request that ABAG POWER withhold 

from disclosure such proprietary materials by marking each page containing proprietary 

information, including financial information, if any, as confidential and shall include the 

following notice at the front of its response: 

“The data on the following pages of this response, including financial information, marked 

along the right margin with a vertical line, contain technical or financial information that 

constitute trade secrets and/or that, if disclosed, would cause substantial injury to the 

respondent’s competitive position.  The Respondent requests that such data be used for 

review by ABAG POWER only, but understands that exemption from disclosure will be 

limited by ABAG POWER’s obligations under the California Public Records Act. [List 

pages].” 

Failure to include this notice with relevant page numbers shall render any 

confidential/proprietary” markings inadequate.  Individual pages shall accordingly not be 

treated confidentially.  By submitting a response with portions marked as confidential or 

proprietary, a Respondent represents it has good faith belief that such portions are exempt 

from disclosure under the California Records Act.  Any language purporting to render the 

entire response confidential or proprietary will be regarded as ineffective and will be 

disregarded. 

In the event properly marked data is requested pursuant to the California Public Records Act, 

the Respondent will be advised of the request.  If the response requests that ABAG POWER 

withhold such data from disclosure and ABAG POWER complies with the Respondent’s 

request, the Respondent shall assume all responsibility for any challenges resulting from the 
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non-disclosure; indemnify and defend ABAG POWER and hold it harmless from and against 

all claims, legal proceedings, and resulting damages and costs (including but not limited to 

attorneys’ fees that may be awarded to the party requesting such information); and pay any 

and all costs and expenses relating to the withholding of the Respondent information. 

Respondent shall also be responsible for providing a redacted version of their submittal.  

Respondent agrees that ABAG POWER’s sole involvement in any litigation resulting from 

ABAG POWER’s withholding of records shall be to retain the records until otherwise ordered 

by a court.  

If the Respondent does not follow all of the requirements in this section for withholding 

proprietary information as exempt from disclosure under the California Public Records Act, 

ABAG POWER shall have no obligation to withhold the information from disclosure, and the 

Respondent shall not have a right to make a claim or maintain any legal action against ABAG 

POWER or its commissioners, officers, employees or agents in connection with such 

disclosure. 

5 Schedule 

The tentative schedule of the RFI process is as follows: 

 September 5, 2018 at 4:00 PM PST:  Deadline for the RFI response submission.

6 Submission Instructions 

Interested parties must submit one electronic proposal, uploaded to 

https://mtc.bonfirehub.com by 4:00 PM PST on September 5, 2018. 

6.1 Respondent Information 

The Cover Letter shall be addressed as follows: 

Michael Brinton, Contracts Manager 

Bay Area Metro Center 

375 Beale Street, Suite 800 

San Francisco, CA  94105 

The Cover Letter must include company name, name of person responsible for the RFI 

submission, title (position), telephone, and email address. 

6.2 Qualifications and Experience Summary 

Provide a brief summary of your qualifications and experience for responding to this RFI as 

well as any products, services or technologies related to the goals of the RFI. 

6.3 Questions: 

Your careful consideration and response is appreciated so that ABAG POWER may obtain 

meaningful feedback for inclusion in the preparation of future procurement documents.  If a 

question is not applicable to your company’s area of expertise or operations, please write 

“N/A” in response to the question.  Please respond to all applicable questions in as much 

https://mtc.bonfirehub.com/
https://mtc.bonfirehub.com/
https://mtc.bonfirehub.com/
https://mtc.bonfirehub.com/


Request for Information 

ABAG POWER – Renewable Natural Gas 

Page 6 

detail as possible.  You may copy the questions below and provide your response in a 

separate file. 

1. Availability of RNG and RNGA.

a. Please provide your understanding of the availability of RNG and RNGA products in

the California market.

i. Is RNG available to end customers through PG&E’s gas distribution system?  If

not, how is the gas distributed and consumed?

ii. Are existing state and federal monetary incentives sufficient to promote the

growth of RNG? Are there programs other than California’s Low Carbon Fuel

Standard and the Environmental Protection Agency’s Renewable Fuel Standard

available to offset the higher costs of RNG?

2. Certification of RNG and RNGA.

a. Please describe any industry standard definitions for RNG and RNGA products.

b. Please describe the process and protocols for certifying that the RNG and/or RNGA

products meet the standards identified.

3. Pricing.

a. Provide available market price estimates for RNG and RNGA products.  Please

provide prices to PG&E Citygate or note alternate price location.  Also, please note

source of price estimates.

4. Contract Terms.

a. Describe any known restrictive contract terms related to agreements to purchase RNG

and/or RNGA products.  E.g., maximum/minimum contract length,

maximum/minimum purchase quantity, etc.

b. Provide an example of a purchase/sale agreement for RNG/RNGA products,

5. Other Information

a. Please describe any quantitative information regarding the greenhouse gas reduction

benefits provided by use of RNG as opposed to non-renewable natural gas.

b. Please describe any knowledge of existing programs or entities that plan to or are

currently integrating RNG into a larger natural gas portfolio.

c. What other recommendations or suggestions do you have that ABAG POWER should

consider when procuring RNG and/or RNGA?

d. What other recommendations or suggestions do you have to make a procurement of

RNG and/or RNGA attractive to your firm?
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DATE:  August 15, 2018 

TO: ABAG POWER Executive Committee 

FROM: Gerald Lahr, ABAG POWER Manager 

RE: Canadian Natural Gas Supply and Transport Agreements 

Background 

At its June 20, 2018 meeting, the ABAG POWER (“POWER”) Executive Committee authorized the 

Metropolitan Transportation Commission Executive Director, or his designee, to negotiate and enter 

into necessary agreements to allow for the potential future purchase and transport of natural gas from 

locations within Canada.  Since then, staff has identified several required agreements including: 

1. Gas supply/purchase agreements with vendors demonstrating an ability and willingness to

deliver gas at POWER’s desired receipt points

2. Acceptance of ABAG POWER’s pro-rata share of pipeline capacity along three pipelines: two

within Canada and one ranging from the U.S.-Canada border to the California border

3. Customer Use Agreements with the above three operators governing the use of electronic

systems to manage acceptance of pipeline capacity and daily transportation nominations

4. International Import/Export Licenses:

a. Short-Term Natural Gas Export License from Canada’s National Energy Board

b. Blanket Authorization from the U.S. Department of Energy to import natural gas

Gas Supply/Purchase Agreements 

To enable the purchase of gas within Canada, staff has currently identified three suppliers with the 

ability and willingness to deliver gas at POWER’s desired receipt points within Canada.  POWER has 

existing satisfactory business relationships with the U.S.-based operations for each entity; however, 

purchasing in Canada requires separate agreements with the suppliers’ Canadian subsidiaries.  The 

suppliers were initially selected as a result of the following due diligence criteria: 

1. Ability and willingness for a supplier to deliver gas at POWER’s desired receipt points

2. Review of publicly available annual reports including operating and financial review,

corporate governance, and environmental and social values

3. Industry knowledge, responsiveness, and competency of staff

4. Review of Dun & Bradstreet’s Business Credit Report to assess the risk of doing business with

potential business partners and vendors by identifying a company’s risk of late payment and

past payment behavior.

The general terms and conditions for these transactions are governed by an industry standard trading-

partner agreement titled a Base Contract for Sale and Purchase of Natural Gas (“Base Contract”). 

Executing a Base Contract does not commit either party to a transaction, therefore there is no financial 

impact associated with the agreement.  Individual gas purchase/sale transactions are initiated and 



ASSOCIATION  OF BAY  AREA GOVERNMENTS           
Representing City and County Governments of the San Francisco Bay Area                      
 

 

Mailing Address: Association of Bay Area Governments    375 Beale Street, Suite 700  San Francisco, California    94105                    
(415) 820-7956        Fax: (415) 660-3556        power@abag.ca.gov             

 

governed by a bidding process in accordance with MTC’s procurement and finance requirements.  

While these are not the only suppliers able to provide gas in Canada, staff finds it reasonable to select 

the recommended firms – BP Energy Canada, Macquarie Energy Canada, Shell Canada Energy – for 

Base Contracts given the impending timeline for which POWER must elect to accept/reject pipeline 

capacity, and the ability to capitalize on comparatively low Canadian commodity prices. 

 

Acceptance of Pipeline Capacity 

Pacific Gas & Electric Company (PG&E) currently contracts for capacity on each of the pipelines 

necessary for the objective of transporting gas from Canada to the Bay Area.  Every four months, PG&E 

offers ABAG POWER an allocation of the pro-rata share of the pipeline capacity it holds.  For capacity 

offered and not accepted, PG&E attempts to recover 

costs through an auction but POWER retains full 

cost responsibility for the capacity offered to it.  

Historically, ABAG POWER has elected to accept 

capacity on the Redwood pipeline; reject capacity 

on all the other pipelines; and then accept the 

program’s share of the proceeds from PG&E’s 

auction of the rejected capacity.  However, the past 

few years have seen comparatively low Canadian 

gas prices at the AECO pricing point, and the 

proceeds from PG&E’s auction of the associated 

pipeline capacity have not been sufficient to offset 

the price differential to PG&E delivery points.  

 

The earliest opportunity for ABAG POWER to 

accept pipeline capacity on the Canadian 

(NOVA/Foothills) and interstate (Gas Transmission 

Northwest (GTN)) pipelines is mid-September.  The 

following opportunity is four months later.  It is 

advantageous for POWER to accept the capacity 

offered to it by PG&E rather than contract for its 

own capacity due to favorable terms associated with the PG&E capacity, i.e.: a shorter contract length 

(four months) and a lower contract rate. 

 

As an option, staff is also reviewing an agreement to re-sell POWER’s allocation of PG&E’s pipeline 

capacity.  This option may allow POWER to gain the value of the capacity without entering into 

agreements for the actual transport of physical gas. 

 

Customer Use Agreements 

In addition to electing to accept PG&E’s capacity on a pipeline, POWER is required to execute a 

Customer Use Agreement (“CUA”) with TransCanada Corporation, the pipeline owner and operator for 
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GTN, NOVA, and Foothills.  The agreement enables electronic capacity assignment, gas scheduling, 

and accounting mechanisms.  Two CUAs with TransCanada must be executed: one to govern the 

Canadian assets, and another with TransCanada U.S. to govern the use of GTN.  

International Import/Export Licenses 

The U.S. Department of Energy’s (DOE) Natural Gas Act prohibits the import or export of natural gas 

from or to a foreign country without prior approval from DOE.  Parties who want to enter into natural 

gas transactions with foreign sellers and buyers must file for an import and/or export authorization 

under the rules and procedures found in DOE’s regulations.  While the process is not complicated, 

applications are required to be filed at least 90 days in advance of the proposed import and/or export.  

Similarly, Canada’s National Energy Board (NEB) requires an application for an export license.  For 

natural gas license applications, the NEB uses a written process that includes a public comment period 

for impacted persons.  Following the public comment period, the Board will complete its assessment 

of the application, and either approve or deny the application.  The issuance of a license must also be 

approved by the Governor in Council. 

Both applications can be submitted online for “Short Term” authorization for up to two years.  The 

associated filing fee is modest ($50).  

Next Steps 

Staff and MTC’s legal team are conducting a review of agreements and language received to-date, 

including:  

 Supply agreements with BP Energy Canada, Macquarie Energy Canada, and Shell Energy

Canada

 Customer Use Agreements with TransCanada and TransCanada U.S.

Staff has not yet completed a thorough review of the requirements and timelines associated with the 

import and export licenses.  Additionally, MTC’s legal team has engaged external counsel to initiate 

discussion regarding potential risk to ABAG/MTC.  
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DATE:  August 15, 2018 

TO: ABAG POWER Executive Committee 

FROM: Gerald Lahr, ABAG POWER Manager 

RE: Departure of Executive Committee Chair and Appointment of Dan Schoenholz (City of 

Fremont) to the Committee 

On May 11, 2018, Tonya Gilmore, Chair of the ABAG POWER Executive Committee, resigned as 

Assistant to the City Manager of the City of Orinda and as POWER’s Chair. Ms. Gilmore’s departure 

results in a vacancy of Chair to the Executive Committee.  The election for the offices of Chair and Vice 

Chair are made by the ABAG POWER Board of Directors at its annual meeting, scheduled this year for 

October 25, 2018.  

Pursuant to Section 8.6.2 of ABAG POWER’s Bylaws (Vice Chair of the Board), “the Vice Chair of 

the Board fulfills all the duties of the Chair in his/her absence”. The current Vice Chair, Dave Brees, 

will fulfill the duties of the Chair and inherit the authority for which to do so until the ABAG POWER 

Board votes to elect a Chair at its annual meeting in October. 

The agenda for the August 15, 2018 meeting of the ABAG POWER Executive Committee (Meeting 

No. 2018-04) includes the following as an action item:  

Item: 8 

Description:  Appointment of New Executive Committee Member 

Action: ABAG POWER Vice Chair to appoint Dan Schoenholz (City of Fremont) to 

the Executive Committee. 

Pursuant to Section 7.1.4 (Vacancies) of the bylaws, “In the event a vacancy on the Executive 

Committee occurs, the Chair may appoint a new member who will serve on the Executive Committee 

with all rights and duties until the new member is either ratified or disapproved at the next meeting of 

the Board”.  

Vice Chair Dave Brees, in the absence of a Chair, will appoint Dan Schoenholz (City of Fremont) to 

the ABAG POWER Executive Committee in accordance with the above authorities provided by the 

Bylaws. 

Attachments: Attachment 8A1 – Executive Committee and Key Personnel 
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Adopted ABAG POWER 2018 Meeting Schedule 

February 21, 2018 
11:00 – 1:00pm 
375 Beale Street 

San Francisco, CA 94105 

April 18, 2018 
11:00 – 1:00pm 
375 Beale Street 

San Francisco, CA 94105 

June 20, 2018 
11:00 – 1:00pm 
375 Beale Street 

San Francisco, CA 94105 

August 15, 2018 
11:00 – 1:00pm 
375 Beale Street 

San Francisco, CA 94105 

October 25, 2018 
11:00 – 2:00pm 
375 Beale Street 

San Francisco, CA 94105 

December 12, 2018 
11:00 – 1:00pm 
375 Beale Street 

San Francisco, CA 94105 

ABAG POWER EXECUTIVE COMMITTEE & KEY PERSONNEL 

INDIVIDUAL AGENCY DESIGNATION TITLE PHONE EMAIL 

Angela Walton 
City of 

Richmond 
Member DIMO Administrative Manager (510) 621-1610 Angela_Walton@ci.richmond.ca.us 

Chris 
Schroeder 

City of Milpitas Member Purchasing Officer (408) 586-3161 CSchroeder@ci.milpitas.ca.gov 

Dan 
Schoenholz 

City of Fremont Member Deputy Community Development Director (510) 494-4438 DSchoenholz@fremont.gov 

Dave Brees City of Los Altos Vice Chair Special Projects Manager (650) 947-2888 DBrees@losaltosca.gov 

Melissa 
Morton 

VSFCD Member District Manager 
(707) 644-8949

x221
MMorton@vsfcd.com 

Misty Mersich 
City of 

Cupertino 
Member Sustainability Manager (408) 777-3362 MistyM@cupertino.org 

Steve 
Heminger 

MTC 
ABAG POWER 

President 
Executive Director (415) 778-5210 sheminger@bayareametro.gov 

Brian Mayhew MTC ABAG POWER CFO Chief Financial Officer (415) 778-6730 bmayhew@bayareametro.gov 

Brad Paul MTC Staff 
Deputy Executive Director, Local Government 

Services 
(415) 820-7955 bpaul@bayareametro.gov 

Adrienne Weil MTC Acting Legal Counsel General Counsel (415) 778-5320 aweil@bayareametro.gov 

Jerry Lahr MTC 
ABAG POWER 

Secretary 
Energy Programs Manager (415) 820-7908 jlahr@bayareametro.gov 

Ryan Jacoby MTC Staff Energy Programs Coordinator (415) 820-7956 rjacoby@bayareametro.gov 
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ABAG POWER 
ANNUAL BOARD MEETING 

October 25, 2018 (11:00 a.m. to 2:00 p.m.) 

Association of Bay Area Governments 
Bay Area Metro Center 

375 Beale Street, San Francisco, CA 94105 
(Conference Room: CR-109 Yerba Buena) 

Vice Chair: Dave Brees 

1. Welcome
ATTACHMENT 1A  - ABAG POWER JPA MEMBER LIST 

Brees 

2. Public Comments Brees 

3. Approval of Minutes from October 26, 2017 Annual Board Meeting
ATTACHMENT 3A - MINUTES OF OCTOBER 26, 2017 

Brees Action 

4. ABAG-MTC Local Government Services [?]
Staff will provide an update on the ABAG-MTC staff consolidation, and the
new MTC Local Government Services section.

Paul Action 

5. Staff Report and Review of Natural Gas Program
Staff will report the results of the Natural Gas Program for the 2017 – 2018
fiscal year.

ATTACHMENT 5A - STAFF REPORT ON NATURAL GAS PROGRAM 
ATTACHMENT 5B - SUMMARY OF NATURAL GAS PROGRAM FY2017-18 
ATTACHMENT 5C – REPORT ON RNG RFI [?] 

Lahr Info. 

6. Financial Review
Staff will review preliminary financial statements for FY 2017-18

ATTACHMENT 6A – FINANCIAL REPORTS MEMO 
ATTACHMENT 6B1 – PRELIMINARY INCOME  STATEMENT 
ATTACHMENT 6B2 – PRELIMINARY BALANCE SHEET 

Mayhew Info. 

7. Election of ABAG POWER Officers (Chair and Vice Chair)
ATTACHMENT 7A - PROPOSED EXECUTIVE COMMITTEE FOR FY 18-19 

Brees Action 

Break for Lunch 

8. [Guest Speaker?  Biogas/RNG issues]
Presentation.

? Info. 

9. San Francisco Bay Area Regional Energy Network (BayREN)
Staff will summarize the programs and accomplishments to date.

Berg Info. 
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Adjourn approximately 2:00 p.m. 

THE BOARD MAY TAKE ANY ACTION, INCLUDING NO ACTION, ON ANY ITEM ON THIS AGENDA. 
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