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Representing City and County Governments of the San Francisco Bay Area                      
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101 Eighth Street, Conference Room C 
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____________________________________________________________________________________________________ 
Mailing Address:          P.O. Box 2050        Oakland, California 94604-2050                  (510) 464-7900        Fax: (510) 464-8468 

info@abag.ca.gov                 Joseph P. Bort MetroCenter        101 Eighth Street        Oakland, California         94607-4756 

 

1. Welcome and Introductions 
  

2. Public Comments 
 

3. Approve Summary Minutes of Executive Committee Meeting 
Action: 

ATTACHMENT 3A – SUMMARY MINUTES OF JUNE 18, 2014 
 

4. Report on Natural Gas Program 
Information: Staff will review recent gas operations, including gas purchases; the program’s long-term 
hedge position; gas imbalances; and other miscellaneous program items. 

ATTACHMENT 4A – MONTHLY SUMMARY OF OPERATIONS FY 2013-14 
ATTACHMENT 4B – MONTHLY SUMMARY OF OPERATIONS FY 2014-15 
ATTACHMENT 4C – GAS HEDGE CHART 
ATTACHMENT 4D – MARKET PRICE CHART 
ATTACHMENT 4E – PIPELINE CAPACITY COSTS 
 

5. ABAG POWER Member Survey 
Information:  Staff will present the results of the ABAG POWER member survey. 

ATTACHMENT 5A – SURVEY RESULTS 
 

6. Gas Purchasing Strategies 
Information:  Staff will discuss various purchasing strategies that may be used to achieve the 
program’s goals. 

 

7. Agenda for Annual Board Meeting 
Information:  Staff will discuss the timing and agenda for the Annual Board Meeting. 

ATTACHMENT 7A – ANNUAL BOARD MEETING PRELIMINARY AGENDA 
 

8. Programs of Interest 
Information:  Staff will discuss the status of other programs of interest to the Committee: (1) 
Feed-in Tariffs (FIT), (2) Community Choice Aggregation (CCA) 

ATTACHMENT 8A – FIT MEMO 
 

9 California Public Utilities Commission (CPUC) Regulatory Issues 
Information: Staff will discuss and provide updates on the following regulatory items: 

 Order Instituting Rulemaking to Implement Registration of Third Party Natural Gas 
Procurement Service Providers, Known as “Core Transportation Agents,” pursuant to 
Public Utilities Code Sections 980-989.5 to Regulate non-rate matters, including 
Registration Standards, Complaint Resolution Practices, and Minimum Standards of 
Consumer Protection (R14-03-002). 

 
10. Other Business 
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11. Closed Session 
The following item will be discussed in closed session, pursuant to the requirements of the Ralph 
M. Brown Act.  All reportable actions taken will be announced in open session prior to the 
adjournment of the meeting. 

Conference With Legal Counsel—Existing Litigation, Govt. C. Sec. 54956.9(d): 
 

1. Application of Pacific Gas & Electric Company to Set New Core Interstate Pipeline 
Capacity Planning Range (A13-06-011) 

2. Application of Pacific Gas & Electric Company Proposing Cost of Service and Rates for 
Gas Transmission and Storage Services for the Period 2015-2017 (A13-12-012) 

 
12. Adjournment 

 

*The Committee may take action on any item on this agenda 
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SUMMARY MINUTES 
ABAG Power Executive Committee  

 Regular Meeting 2014-03  

June 18, 2014 

MetroCenter, ABAG’s Conference Room C 

101 8
th

 Street, Oakland, CA 94607 

 

 

 

WELCOME AND INTRODUCTIONS 

Chairman Richard Sealana opened the meeting with introductions at 12:03 PM. 

 

 

Committee Representatives Jurisdictions 

Richard Sealana (Chair) City of Union City 

Chris Schroeder City of Milpitas 

Angela Walton 

Alan Olds 

Stephanie Hom 

City of Richmond 

Housing Authority of the City of Alameda 

Town of Moraga 

  

Members Absent  

Daniel Smith 

Julie Bueren 

City of Pleasanton 

County of Contra Costa 

  

Staff Present   

Jerry Lahr ABAG POWER 

Ryan Jacoby ABAG POWER 

Kenneth Moy ABAG 

Herbert Pike ABAG 

  

  

  

  

PUBLIC COMMENTS & ANNOUNCEMENTS 

There were no public comments. 
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APPROVAL OF SUMMARY MINUTES OF APRIL 16, 2014. 

Motion was made by Schroeder/S/Walton/C/5:0:0 to approve the Summary Minutes of April 16, 

2014 Executive Committee Meeting.  

Votes: 

Julie Bueren - Absent 

Stephanie Hom - Yes  

Alan Olds - Yes 

Chris Schroeder – Yes 

Richard Sealana – Yes  

Daniel Smith - Absent 

Angela Walton - Yes 

 

ABAG POWER EXECUTIVE COMMITTEE MEMBERSHIP 

Lahr reported that Daniel Smith (Pleasanton) resigned from the Executive Committee due to 

conflicting obligations, effective immediately. Chairman Sealana appointed Scott Lines, Assistant 

Director of Operations Services, City of Pleasanton, to the Executive Committee.  

 

REPORT ON NATURAL GAS PROGRAM 

 

Monthly Summary of Operations FY 13-14 

Lahr provided the members with the Monthly Summary of Operations reports for FY13-14; 

members were updated on the percentage savings comparisons with PG&E.  The cumulative 

savings through April, 2014 is -1.1% including the CTA Unrecovered Pipelines Capacity costs.  The 

program’s ‘Rate Comparisons excluding Pipeline Capacity Costs’ calculation displayed a 

cumulative savings through April, 2014 of 1.6%.  

 

Gas Hedge Chart 

Lahr provided information on the various current long-term gas purchases (contracts which are 

greater than one month in length).  He specifically pointed out a new 9-month contract (July-March) 

for gas supplied to the PG&E Citygate for $4.99/Dth. Group discussion reinforced the prior 

consensus that future gas purchase contracts would not extend further than March 2015 in light of 

rising Pipeline Capacity Costs endangering the gas program’s viability. 

 

Market Price Chart 

Lahr provided a comparison of gas prices with an emphasis on extremely volatile prices during 

February 2014.  Gas prices are generally expected to remain steady throughout the 2014-15 winter 

season before declining for summer.  

 

Stranded Capacity Costs 

Lahr provided a list of invoices received from PG&E for the CTA Unrecovered Pipelines Capacity 

costs.  To date the program has paid a total of $246,344 for these costs starting from April, 2012.  

Members requested a chart or similar visual representation displaying the rising costs as a 

percentage impact the cost has on cumulative savings for program members.  The intent of this 

representation is to clearly present to the Board that this cost is of growing concern.   
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FY2014-15 ABAG POWER OPERATING BUDGET 

 

FY2014-15 Operating Budget 

Lahr presented members with an Operating Budget for Fiscal Year 2014-15 indicating a total core 

rate increase of 15.4%.  The projected increase in rates generated discussion about potentially 

changing the gas purchasing strategy to more closely mirror the daily market, although further 

discussion was postponed until results from the ABAG POWER member survey have been 

received. 

 

FY2014-15 Operating Budget – Levelized Charges 

Lahr presented a worksheet displaying the calculation of the monthly levelized charges for each of 

POWER’s master accounts for FY 2014-15.  Hom noticed mislabeled headings for two monthly 

levelized charges columns; the error was acknowledged by staff and a corrected revision was later 

sent to Executive Committee members.  The revision showed the total Core and Non-core member 

levelized charges increased 7.5% from FY 2013-14 to FY 2014-15. (These corrections did not 

change the budget.) 

 

Motion was made by Schroeder/S/Hom/C/5:0:0 to approve the Operating Budget (including 

levelized charges) for Fiscal Year 2014-15.  

Votes: 

Julie Bueren - Absent 

Stephanie Hom - Yes  

Alan Olds - Yes 

Chris Schroeder – Yes 

Richard Sealana – Yes  

Daniel Smith - Absent 

Angela Walton - Yes 

 

Gas Program Goals and Purchasing Strategy 

Lahr recapitulated the natural gas program’s goals - price stability and cost savings - and the gas 

purchasing strategy.  Discussion led by Sealana revolved around the feasibility of alternative 

strategies for effectively utilizing gas storage to leverage daily purchases.  

 

The discussion resulted in a request made by Schroeder to create a projection showing the impact of 

gas purchase packages that more aggressively follow daily indices. 

 

ABAG POWER MEMBER SURVEY 

Lahr led discussion about the current draft of the POWER member survey with the objective of 

gauging members’ interests.  Questions #2 & #5 were of particular interest during the discussion, 

which resulted in the rewording of Question #2, as suggested by Hom.  Executive Committee 

members agreed the survey would be sent the following week and results would be discussed during 

the rescheduled August meeting. 
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CLOSED SESSION 

Conference with Legal Counsel—Existing Litigation, Govt. C. Sec. 54956.9(d): 

1. Application of Pacific Gas & Electric Company to Set New Core Interstate Pipeline 

Capacity Planning Range (A. 13-06-011) 

2. Application of Pacific Gas & Electric Company Proposing Cost of Service and Rates for 

Gas Transmission and Storage Services for the Period 2015-2017 (A. 13-12-012) 

 

The Chairman announced that no reportable action was taken in closed session. 

 

CALIFORNIA PUBLIC UTILITIES COMMISSION (CPUC) REGULATORY ISSUES 
 

Order Instituting Rulemaking to Implement Registration of Third Party Natural Gas 

Procurement Service Providers… (R14-03-002) 

Lahr reminded members that specific language in the legislation that led to this order exempts 

public agencies from most requirements of the new code.  ABAG POWER filed comments with the 

CPUC requesting confirmation that ABAG POWER is exempt from the new regulations. 

 

Order Instituting Rulemaking to Consider Single Methodology to Calculate Remittance 

Under Municipal Surcharge Act (R14-03-016) 

Lahr informed members that this issue does not directly affect the ABAG POWER gas program, 

and in addition, any likely outcome will affect different agencies differently.  It was agreed that 

ABAG POWER would take no formal position on this issue. 

 

OTHER BUSINESS 

August Meeting.  The proposed reschedule of the August Executive Committee meeting was 

finalized; the new date is confirmed to be August 28, 2014, 12 Noon to 2:00 P.M.    

 

Solar Power.  Schroeder presented ideas related to net-energy metering and feed-in tariffs for solar 

power with the objective of solar power becoming more widespread in the residential and 

commercial markets.  

 

Community Choice Aggregation (CCA).  Lahr briefed members on the current status of an 

emerging possibility of an Alameda County Community Choice Aggregation Program and his 

desire to be appointed to the steering committee of said program.  It was agreed that Lahr’s 

knowledge and expertise obtained through the POWER program could be of great assistance to the 

potential CCA.   

 

ADJOURNMENT 

Chairman Sealana adjourned the meeting at 2:15 pm. 

 

/rj 

_____________________________ 

 *Example of a motion – [Member No. 1/S/Member No. 2/roll call vote/C/8:0:0] means Member No.1 motions, seconded by 

Member No.2, after roll call vote, motion carries, 8 = “yes” votes, 0 = “no” votes and 0 = abstention. 
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ABAG POWER Natural Gas Program
FY 2013-14 Monthly Summary of Operations

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Total

days/mo. 31 31 30 31 30 31 31 28 31 30 31 30

Gas Purchases
(1)

Purchase 1 Qty 15,500 15,500 15,000 15,500 15,000 15,500 15,500 14,000 15,500 15,000 15,479 15,000 182,479

Price $3.74 $3.74 $3.74 $3.74 $3.74 $3.74 $3.74 $3.74 $3.74 $3.74 $3.74 $3.74

Purchase 2 Qty 15,500 15,500 14,963 15,500 15,000 15,500 15,500 14,000 15,500 15,000 15,467 15,000 182,430

Price $3.68 $3.68 $3.68 $3.68 $3.68 $3.68 $3.68 $3.68 $3.68 $3.94 $3.94 $3.94

Purchase 3 Qty 31,819 32,798 31,674 32,798 29,790 30,783 30,783 27,804 30,628 29,640 30,573 29,640 368,730

Price $3.56 $3.42 $3.45 $3.41 $3.70 $3.73 $4.44 $4.99 $5.51 $4.51 $4.61 $4.43

Purchase 4 Qty 3,776 1,500 7,800 5,250 -7,700 29,605 30,907 12,150 1,470 6,058 3,900 94,716

Price $3.85 $3.72 $4.00 $3.99 $3.91 $4.67 $4.70 $7.00 $5.10 $5.01 $5.12

Purchase 5 Qty -13,000 -13,000

Price $3.91

Total Quantity Purchased 66,595 65,298 69,437 56,048 52,090 91,388 92,690 67,954 61,628 61,110 67,577 63,540 815,355

Total Purchase Cost $242,753 $232,683 $251,549 $196,890 $191,341 $368,142 $396,867 $327,624 $283,693 $256,296 $290,039 $266,416 $3,304,292

Backbone Shrinkage (Dths) (488) (496) (482) (496) (450) (465) (465) (420) (465) (450) (465) (465)

WACOG
(2)

$3.67 $3.59 $3.65 $3.54 $3.71 $4.05 $4.30 $4.85 $4.64 $4.23 $4.32 $4.22 $4.05

Storage/Inventory

Total Injections/ (Withdrawals) 9,351 12,100 13,749 0 0 (27,150) (15,368) (6,552) (10,080) 1,341 5,898 17,949 1,238

Total Inventory Quantity (Dths) 49,264 61,364 75,113 75,113 75,113 47,963 32,595 26,043 15,963 17,304 23,202 41,151

Total Inventory ($) $214,946 $257,523 $308,550 $308,550 $308,550 $197,023 $134,164 $113,656 $70,194 $75,860 $101,390 $178,082

Avg. Inventory Rate ($/Dth) $4.36 $4.20 $4.11 $4.11 $4.11 $4.11 $4.12 $4.36 $4.40 $4.38 $4.37 $4.33

Gas Program Monthly Expenses (from Financial Reports)

Cost of Energy Used
(3)

242,846$     224,231$     235,899$     231,785$     230,005$     481,935$     527,454$     385,942$     360,760$     292,242$     294,205$     225,043$     3,732,346$    

Program Operating Expenses
(4)

27,461         35,276         31,846         37,678         30,840         49,077         27,131         30,353         33,822         33,166         35,162         34,758         406,568         

Subtotal 270,307$     259,506$     267,745$     269,462$     260,845$     531,012$     554,584$     416,295$     394,583$     325,407$     329,366$     259,801$     4,138,914$    

Rate ($/Dth) $5.19 $5.02 $5.32 $4.32 $3.41 $5.24 $6.18 $5.69 $5.69 $5.32 $6.26 $5.67 $5.26

PG&E Pass-through costs
(5)

130,690       158,155       125,539       168,638       198,955       354,489       330,583       365,513       266,032       200,491       210,599       126,652       2,636,336      

Total ABAG POWER Cost 400,997$     417,661$     393,283$     438,100$     459,800$     885,502$     885,168$     781,808$     660,614$     525,898$     539,965$     386,453$     6,775,250$    

Actual (metered) Gas Usage

Core
(6)

46,561 46,355 45,751 58,064 72,474 96,539 84,890 69,397 64,785 55,670 47,002 40,859 728,347

Non Core 5,523 5,372 4,582 4,260 4,002 4,831 4,835 3,769 4,540 5,539 5,621 4,933 57,807

Total Program Usage 52,083 51,727 50,333 62,324 76,476 101,370 89,726 73,166 69,325 61,208 52,623 45,793 786,154

ABAG POWER Total Core Rate 8.00$           8.43$           8.06$           7.23$           6.16$           8.91$           10.08$         10.96$         9.80$           8.92$           10.74$         8.77$           

PG&E Rate
(7)

Procurement Charge
(8)

4.46             4.33             4.02             4.06             5.14             4.73             5.20             5.91             6.45             5.47             5.88             5.50             

Transportation/Other Charge
(9)

2.81             3.41             2.74             2.90             2.75             3.67             3.89             5.27             4.11             3.60             4.48             3.10             

Total PG&E Rate 7.26$           7.74$           6.76$           6.96$           7.88$           8.40$           9.09$           11.18$         10.55$         9.08$           10.36$         8.60$           
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ABAG POWER Natural Gas Program
FY 2013-14 Monthly Summary of Operations

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Total

Rate Comparison

Monthly Rate Difference ($/Dth) 0.73 0.69 1.30 0.26 (1.72) 0.51 0.98 (0.22) (0.76) (0.16) 0.38 0.17

Monthly Savings ($) (34,162)        (31,958)        (59,499)        (15,311)        125,010       (49,434)        (83,599)        15,508         48,957         8,802           (17,991)        (7,020)          

Cumulative 'Savings' ($) (34,162)        (66,120)        (125,618)      (140,929)      (15,919)        (65,353)        (148,952)      (133,444)      (84,487)        (75,684)        (93,675)        (100,695)      

Cumulative 'Savings' (%) -10.1% -9.5% -12.5% -10.0% -0.8% -2.3% -4.2% -3.1% -1.7% -1.4% -1.6% -1.6%

Rate Comparison excluding Stranded Pipeline Capacity Costs

Standed Pipeline Capacity Costs 15,043$       15,539$       15,163$       15,439$       14,152$       18,186$       18,991$       18,759$       14,275$       15,999$       15,319$       15,372$       

Monthly Savings (20,714)        (18,033)        (45,716)        (927)             138,422       (32,115)        (65,632)        33,301         62,298         23,354         (4,308)          6,696           

Cumulative Savings ($) (20,714)        (38,747)        (84,462)        (85,389)        53,033         20,918         (44,714)        (11,413)        50,884         74,238         69,930         76,626         

Cumulative Savings (%) -6.1% -5.6% -8.4% -6.1% 2.7% 0.7% -1.3% -0.3% 1.0% 1.3% 1.2% 1.2%

Monthly Index Postings

NGI Bidweek for PG&E Citygate $3.81 $3.76 $3.88 $3.86 $3.98 $3.95 $4.64 $5.18 $5.53 $5.00 $5.21 $5.02

Gas Daily Avg. for PG&E Citygate $3.82 $3.71 $3.99 $3.98 $3.86 $4.67 $4.69 $6.84 $5.23 $5.09 $5.04 $5.11

NGI Bidweek for Malin $3.55 $3.41 $3.44 $3.40 $3.69 $3.72 $4.43 $4.98 $5.50 $4.50 $4.60 $4.42

Notes:

(1) All gas quantities in Dth and rates in $/Dth.  (Does not include imbalance purchases traded to storage.)

(2) Weighted Average Cost of Gas (WACOG) at PG&E Citygate

(3) Includes costs to transport gas to PG&E Citygate from alternate delivery points, as well as physical storage costs.

(4) Includes scheduling fees, billing fees, administrative costs and misc. expenses; less interest income.

(5) PG&E charges billed to ABAG POWER via EDI process and passed through to customers.  These costs do not necessarily tie directly to the actual gas usage shown above due to timing difference in reporting.

(6) From billing data

(7) Based on PG&E's G-NR1 rate schedule.

(8) Includes: Procurement Charge, Capacity Charge, Brokerage Fee, Shrinkage, and Storage.

(9) PG&E Transportation Charge; Customer Charge, and surcharge for Public Purpose Programs.  Does not include Franchise Fees and City Taxes.
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ABAG POWER Natural Gas Program
FY 2014-15 Monthly Summary of Operations

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Total

days/mo. 31 31 30 31 30 31 31 28 31 30 31 30

Gas Purchases
(1)

Purchase 1 Qty 15,493 15,500 15,000 15,500 15,000 15,500 15,500 14,000 15,500 136,993

Price $3.94 $3.94 $3.94 $3.94 $3.94 $3.94 $3.94 $3.94 $3.94

Purchase 2 Qty 15,500 15,500 14,963 15,500 15,000 15,500 15,500 14,000 15,500 136,963

Price $4.99 $4.99 $4.99 $4.99 $4.99 $4.99 $4.99 $4.99 $4.99

Purchase 3 Qty 22,091 22,091

Price $4.50

Purchase 4 Qty 6,516 6,516

Price $4.86

Purchase 5 Qty 0

Price

Total Quantity Purchased 59,600 31,000 29,963 31,000 30,000 31,000 31,000 28,000 31,000 0 0 0 302,563

Total Purchase Cost $269,364 $138,338 $133,690 $138,338 $133,875 $138,338 $138,338 $124,950 $138,338 $0 $0 $0 $1,353,567

Backbone Shrinkage (Dths) (405)

WACOG
(2)

$4.55 $4.46 $4.46 $4.46 $4.46 $4.46 $4.46 $4.46 $4.46 #DIV/0! #DIV/0! #DIV/0! $4.47

Storage/Inventory

Total Injections/ (Withdrawals) 9,858 9,858

Total Inventory Quantity (Dths) 27,807

Total Inventory ($)

Avg. Inventory Rate ($/Dth)

Gas Program Monthly Expenses (from Financial Reports)

Cost of Energy Used
(3)

-$                   

Program Operating Expenses
(4)

-                     

Subtotal -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                 -$                   

Rate ($/Dth) #DIV/0!

PG&E Pass-through costs
(5)

-                     

Total ABAG POWER Cost -$                   

Actual (metered) Gas Usage

Core
(6)

0

Non Core 0

Total Program Usage 0 0 0 0 0 0 0 0 0 0 0 0 0

ABAG POWER Total Core Rate

PG&E Rate
(7)

Procurement Charge
(8)

6.00             5.63             

Transportation/Other Charge
(9)

Total PG&E Rate 6.00$           5.63$           -$             -$             -$             -$             -$             -$             -$             -$             -$             -$             
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ABAG POWER Natural Gas Program
FY 2014-15 Monthly Summary of Operations

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Total

Rate Comparison

Monthly Rate Difference ($/Dth)

Monthly Savings ($)

Cumulative 'Savings' ($)

Cumulative 'Savings' (%)

Rate Comparison excluding Stranded Pipeline Capacity Costs

Standed Pipeline Capacity Costs

Monthly Savings

Cumulative Savings ($)

Cumulative Savings (%)

Monthly Index Postings

NGI Bidweek for PG&E Citygate $5.12 $4.48

Gas Daily Avg. for PG&E Citygate $4.70

NGI Bidweek for Malin $4.49 $3.83

Notes:

(1) All gas quantities in Dth and rates in $/Dth.  (Does not include imbalance purchases traded to storage.)

(2) Weighted Average Cost of Gas (WACOG) at PG&E Citygate

(3) Includes costs to transport gas to PG&E Citygate from alternate delivery points, as well as physical storage costs.

(4) Includes scheduling fees, billing fees, administrative costs and misc. expenses; less interest income.

(5) PG&E charges billed to ABAG POWER via EDI process and passed through to customers.  These costs do not necessarily tie directly to the actual gas usage shown above due to timing difference in reporting.

(6) From billing data

(7) Based on PG&E's G-NR1 rate schedule.

(8) Includes: Procurement Charge, Capacity Charge, Brokerage Fee, Shrinkage, and Storage.

(9) PG&E Transportation Charge; Customer Charge, and surcharge for Public Purpose Programs.  Does not include Franchise Fees and City Taxes.
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Gas Hedge Chart
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ABAG POWER Long Term Gas Purchases 
(Fixed-Price Contracts > 1 month in length) 

Unhedged/Swing

Pkg 4 - PG&E CG: $4.99

Pkg 3 - Malin: $3.935

Pkg 2 - Malin: $3.675

Pkg 1 - PG&E CG: $3.74
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 5-Yr Historical/Future  Market  Price  Indices @ PG&E Citygate 

"Gas Daily"-Daily NGI-Monthly Budget (NYMEX Futures 6/7/10)

Budget (NYMEX Futures 6/7/11) Budget (NYMEX Futures 6/7/12) Budget (NYMEX Futures 6/5/13)
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Bill Period Amount Estimate

Apr-12 616$               

May-12 614                 

Jun-12 663                 

Total FY 2011-12: 1,892$            

Jul-12 3,358$            

Aug-12 3,366              

Sep-12 3,387              

Oct-12 3,692              

Nov-12 2,704              

Dec-12 3,408              

Jan-13 3,771              

Feb-13 4,022              

Mar-13 4,687              

Apr-13 11,446            

May-13 11,683            

Jun-13 12,065            

Total FY 2012-13: 67,587$          

Projected (8/13)

Jul-13 15,043$          15,042$             

Aug-13 15,539            15,042               

Sep-13 15,163            15,042               

Oct-13 15,439            15,042               

Nov-13 14,152            14,857               

Dec-13 18,186            14,993               

Jan-14 18,991            14,993               

Feb-14 18,759            14,993               

Mar-14 14,275            13,732               

Apr-14 15,999            18,657               

May-14 15,319            18,657               

Jun-14 15,372            18,657               

Total FY 2013-14: 192,238$        189,707$           

ABAG POWER

CTA Unrecovered Capacity - Invoices
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Bill Period Amount Estimate

Jul-14 11,827$          18,657$             

Aug-14 18,657               

Sep-14 18,657               

Oct-14 18,657               

Nov-14 18,657               

Dec-14 20,451               

Jan-15 20,451               

Feb-15 20,451               

Mar-15 18,657               

Apr-15 25,223               

May-15 25,223               

Jun-15 25,223               

Total FY 2014-15: 11,827$          248,961$           

Jul-15 25,223$             

Aug-15 25,223               

Sep-15 25,223               

Oct-15 25,223               

Nov-15 25,223               

Dec-15 27,728               

Jan-16 27,728               

Feb-16 27,728               

Mar-16 25,223               

Apr-16 25,223               

May-16 25,223               

Jun-16 25,223               

Total FY 2015-16: -$                    310,189$           

Total to date: 273,543$        
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Responses from Unique Jurisdictions: 25

Unresponsive Jurisdictions: 13

Total Number of Jurisdictions Invited to Respond: 38

Response Percentage: 66%

Question 2:

Answer Choices: Responses:

I prefer electronic invoices only 9

I prefer to continue receiving paper invoices only 6

10

Question 3:

Answer Choices: Responses:

Yes 9

No 15

Question 4 is on Page 3.

Question 5:

Answer Choices: Responses:

We care only about cost savings, irrespective of price volatility 2

7

12

4

0

Price stability is more important to us. Although we are price conscious, we are willing 

to compromise savings in favor of stability

We care mostly about cost savings, but we are willing to compromise savings modestly 

to achieve a minimal level of stability

ABAG POWER Member Survey Results

Response Statistics

Question 1:

Cost savings and price stability are equally important to us

Price stability is very important to us, and we are willing to pay a higher 

price if necessary to ensure stability

I prefer to have both an electronic copy and a paper copy 

sent to me monthly

Currently, a paper copy of your POWER invoice is mailed monthly and available to view on our 

website. If offered, would you instead prefer to receive an electronic invoice delivered via email?

POWER has recently added the capability to process ACH payments in addition to checks; would 

your agency benefit from this payment method?

Given the assumption that with respect to natural gas supply, "cost savings" and "price stability" 

conflict with each other, and that to strive for one would mean compromising the other, please 

choose the statement that most accurately reflects your feelings:
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Question 6:

Answer Choices: Responses:

Very satisfied 12

Satisfied 11

Somewhat satisfied 2

Somewhat dissatisfied 0

Very dissatisfied 0

Question 7:

Answer Choices: Responses:

Yes 16

No 2

I've never contacted ABAG POWER 7

Question 8:

Response:

Question 9:

Answer Choices: Responses:

Yes 6

No 16

I'm not sure 3

If known, please specify:

Utility Manager 3

Portfolio Manager 2

MyEnergy 1

Energy Cap 1

Is there any part of ABAG POWER's customer service that you would like to see changed or added?

I'm a new designated rep for our City and could benefit greatly by reviewing a background/overview 

document of the entity, its history, collaborative benefits, prospective goals to more effectively get my 

"feet wet". Further, any quarterly or annual reports to share with our elected officials would be a 

great resource (though may likely already be shared with our jurisdiction).

Based on your experience, does the ABAG POWER program offer a more personalized approach to 

customer service than PG&E or other aggregators?

Is your jurisdiction using energy management software (e.g. Portfolio Manager, Utility Manager, 

etc.)?

How satisfied are you with ABAG POWER's customer service (e.g. responsiveness; ability to answer 

billing questions; assistance in resolving invoicing problems or data errors)?
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I have very limited 

knowledge of this 

process.

[1]

I have a limited 

understanding of the 

process, and usually 

have to ask for 

assistance.

[2]

I understand portions 

of the process but 

have frequent 

questions.

[3]

I have a good 

understanding of the 

process, but have 

occasional questions.

[4]

I have a very good 

understanding of this 

process.

[5]

Average 

Rating

1 3 2 7 11 4.00

2 2 4 5 11 3.88

0 1 3 7 13 4.33

3 4 4 6 7 3.42

Disinterested

[1]

Somewhat 

Disinterested

[2]

Indifferent

[3]

Somewhat Interested

[4]

Very Interested

[5]

Average 

Rating

2 0 8 5 8 3.74

1 0 2 8 13 4.33

1 1 0 8 14 4.38

0 1 0 9 14 4.50

0 1 2 7 14 4.42

Electric Aggregation 

and/or Community 

Choice Aggregation

Green ("Renewable") 

Natural Gas

Solar Power

Energy Saving Assistance 

Programs

Electric Vehicles and/or 

Charging Infrastructure

Question 4:

True-up

Backup Report

Monthly Invoice

Levelized Payment

Please rank your understanding of the following:

Please rank your interest in the following program initiatives:

Question 10:
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ASSOCIATION  OF BAY  AREA GOVERNMENTS  

Representing City and County Governments of the San Francisco Bay Area                

 

Mailing Address:      P.O. Box 2050        Oakland, California 94604-2050        (510) 464-7900        Fax: (510) 464-8468        info@abag.ca.gov                               

Joseph P. Bort MetroCenter        101 Eighth Street        Oakland, California         94607-4756 

 ABAG POWER 
ANNUAL BOARD MEETING 

 

October 30, 2014 (10:30 a.m. to 1:00 p.m.) 
  

Association of Bay Area Governments 
Joseph P. Bort MetroCenter Auditorium 
101 Eighth Street, Oakland, CA 94607 

 

Chairman: Richard Sealana 

 
1. Welcome  

ATTACHMENT A  - ABAG POWER JPA MEMBER LIST 
  

Sealana  

2. Public Comments 

 
Sealana  

3. Approval of Minutes from October 24, 2013 Annual Board Meeting 

ATTACHMENT 3A - MINUTES OF OCTOBER 24, 2013 
 

Sealana Action 

4. Election of ABAG POWER Officers (Chair and Vice Chair) 

ATTACHMENT 4A - PROPOSED EXECUTIVE COMMITTEE FOR FY 14-15 
 

Sealana Action 

5. Staff Report and Review of Natural Gas Program 

Staff will report the results of the Natural Gas Program for the 2013 – 2014 fiscal 
year, as well as provide multi-year review of the Program. 

ATTACHMENT 5A - STAFF REPORT ON NATURAL GAS PROGRAM 
ATTACHMENT 5B - SUMMARY OF NATURAL GAS PROGRAM FY2013-14 
 

Lahr Info. 

6. Financial Review 

Staff will review preliminary financial statements for FY 2013-14 
ATTACHMENT 6A - FINANCIAL REPORTS MEMO 
ATTACHMENT 6B.1.2.3. – PRELIMINARY FINANCIAL REPORTS 
 

Pike Info. 

7. Natural Gas Pipeline Capacity Issue 

Staff will discuss the effects to the program of the recent stranded pipeline 
capacity costs. 

 

Lahr Info. 

 Break for Lunch 
 

  
 

8. Guest Speaker – [BayREN/CCA/FIT?] 
 

 Info. 

9. Closed Session [If needed] 

The following item will be discussed in closed session, pursuant to the 
requirements of the Ralph M. Brown Act.  All reportable actions will be 
announced in open session prior to the adjournment of the meeting. 
 
Conference with Legal Counsel – Existing Litigation [Govt. C. Sec. 54956.9(d)] 

1. Application of Pacific Gas & Electric Company to Set New Core 
Interstate Pipeline Capacity Planning Range (A13-06-011) 

2. Application of Pacific Gas & Electric Company Proposing Cost of 
Service and Rates for Gas Transmission and Storage Services for the 
Period 2015-2017 (A13-12-012) 

 

Moy Info. 

Adjourn approximately 1:00 p.m. 

 

THE BOARD MAY TAKE ANY ACTION, INCLUDING NO ACTION, ON ANY ITEM ON THIS AGENDA. 
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MEMORANDUM 

ASSOCIATION  OF BAY  AREA GOVERNMENTS      

Representing City and County Governments of the San Francisco Bay Area        

 

Mailing Address:      P.O. Box 2050        Oakland, California 94604-2050        (510) 464-7900        Fax: (510) 464-8468       info@abag.ca.gov                               

Joseph P. Bort MetroCenter        101 Eighth Street        Oakland, California         94607-4756 

 

DATE:  July 21, 2014 

 

TO:  ABAG POWER Executive Committee 

 

FROM:  Gerald L. Lahr, Manager, ABAG POWER 

  Ryan Jacoby, Customer Services Technician, ABAG POWER 

  Chris Schroeder, Purchasing Agent, City of Milpitas   

 

RE:  Feed-in Tariffs & the Renewable Market Adjusting Tariff 
 

 

Abstract 

A feed‐in tariff (FIT) is typically a tariff that guarantees: (1) to pay a renewable project for the electricity 

produced, (2) access to the grid, and (3) stable long‐term contracts (10‐20 years).  Feed‐in tariffs are globally 

the most prevalent policy mechanism to promote renewable energy and have driven rapid renewable energy 

market growth.
  

Competitive renewable energy zone‐based feed‐in tariffs can be tailored to facilitate 

development of specific quantities of renewable technologies, (biomass, geothermal, solar, and wind), to 

achieve diversity of resource supply, and/or minimize ratepayer cost.
i
 

 

History 

California has been actively investigating feed‐in tariffs during the past several years as a policy mechanism to 

help the state achieve its goal of 33 percent renewable electricity by 2020.  In 2007, the Commission 

implemented AB 1969, which required California’s three major IOUs to make a FIT available to public water 

and wastewater facilities within their service territories.  This decision was later amended to direct all IOU’s to 

file a tariff extending this enrollment opportunity to all customers in its service territory.  

 

Effective July 24, 2013, the AB 1969 Feed-in Tariff program closed due to criticism that its price-setting 

mechanism, the Market Price Referent (MPR) - predicted annual average cost of production for a combined-

cycle natural gas fired baseload proxy plant - does not distinguish among different product types and only 

offers one price, although that price is adjusted using Time of Delivery factors.  

 

AB 1969 was replaced by the SB 32 FIT program, featuring the renewable market adjusting tariff (ReMAT) 

which attempts to fulfill the MPR shortcomings.  The ReMAT sets a price for three product types (baseload, 

peaking as-available, and non-peaking as-available) and allows for a two-month price adjustment mechanism 

based on market response.  The starting price of the ReMAT is based on the Commission’s Renewable Auction 

Mechanism (RAM) and is subject to Time-of-Delivery adjustment (e.g. energy produced during utility peak 

hours should command a higher price).  

 

As required by AB 327, the California Public Utilities Commission (CPUC) has recently initiated a proceeding 

to develop a successor to the net energy metering (NEM) tariff.
ii
  As part of this process the CPUC will be 

looking at a varied of renewable tariffs and contracts, including FITs.  It is expected that a new tariff will be 

adopted by the end of 2015. 

 

Points of Dispute with the Current ReMAT 
 The contract rate under the CPUC’s ReMAT does not adequately reimburse avoided costs for renewable energy 

and hydropower, as encouraged by the Public Utility Regulatory Policies Act (PURPA).
iii

 

 Even with PURPA, many developers feel that, with Power Purchase Agreements alone, utilities have too much 

power/discretion to pick and choose projects or self-build.
iv
 

 Should there be a single, statewide price for each bioenergy category?  Should projects that participate in the 

bioenergy ReMAT be eligible for the ReMAT for other projects, such as solar PV?
v
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MEMORANDUM 

ASSOCIATION  OF BAY  AREA GOVERNMENTS      

Representing City and County Governments of the San Francisco Bay Area        
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Example Current CA Tariffs  
Organization Price Offered Delivery 

Term 

(Years) 

Max 

Program 

Capacity 

Contract 

Capacity 

LADWP $0.12-$0.17/kWh* 20 100 MW 30 kW – 3MW 

Palo Alto CLEAN $0.165/kWh 20 3 MW None 

Sonoma Clean Power 

$0.095/kWh + $0.05/kWh or $0.025/kWh 

bonus dependent on term length + bonus 

criteria 

5, 10 5 MW ≤ 1MW 

Marin Clean Energy $0.08-0.137/kWh** 20 10 MW ≤ 1MW 

PG&E (ReMAT) $0.089/kWh 10, 15, 20 218 MW ≤ 3MW 

*LADWP’s comparatively high price deemed appropriate because of smaller properties and difficult permitting
vi
 

 

**Interest in MCE’s FIT fueled by competitive price – PG&E’s FIT “totally infeasible” in Marin County because of 

high costs for land and permitting costs for solar projects. “CCA is the big hope”.
vii

 

 

 

Hawaiian Islands Current Tariffs 
Organization Price Offered 

(PV) 

Delivery Term 

(Years) 

Max Program 

Capacity 

Contract Capacity 

(PV) 

Hawaiian Electric 

Company* (serves all 

islands other than Kauai) 

Tier 1: $0.218/kWh 

Tier 2: $0.189/kWh 

Tier 3: $0.197/kWh 

20 

Oahu: 60 MW 

Big Island: 10 MW 

Others: 10MW 

Tier 1: ≤ 20 kW 

Tier 2: 20 - 500 kW 

Tier 3: 2.72 (Oahu)   

or 5 MW (others) 

Kauai Island Utility 

Cooperative (NEM) 
$0.236/kWh - - ≤ 100 kW 

*Hawaiian Electric charges a non-refundable $25 service charge per month for FIT Sellers 

 

 

Points of Dispute with the current FITs 

 Cost subsidy – should non-generators be expected to pay rates that encourage and support FITs and 

net-energy metering? 

 

Potential Benefits of a Successful FIT 

 Accelerated development of renewable energy technology (PV, wind turbines, hydro) 

 Stimulation of diverse energy generation portfolios 

 Positive environmental effects through greener power generation (GHG reduction) 

 Customer choice 

 Local job creation 
                                                           
i Corfee, Karin, W. Rickerson, M. Karcher, B. Grace, J. Burgers, C. Faasen, H. Cleijne, J. Gifford, and N. Tong. KEMA. Feed‐In Tariff Designs for 

California: Implications for Project Finance, Competitive Renewable Energy Zones, and Data Requirements. California Energy Commission. 

Publication Number: CEC‐300‐2010‐006. Sacramento, Calif. 
ii CPUC Proceeding R14-07-002 (7-17-2014) 
iii CALIFORNIA ENERGY MARKETS  November 8, 2013  No. 1257  Page 7 
iv Hawaii Public Utilities Commission July 19, 2010, “Hawaii Feed-In-Tariff” Presentation 
v CALIFORNIA ENERGY MARKETS  November 27, 2013  No. 1260  Page 6, CPUC Proceeding R11-05-005 
vi CALIFORNIA ENERGY MARKETS  June 6, 2014  No. 1286  Page 8 
vii CALIFORNIA ENERGY MARKETS July 3, 2014 No. 1290 Page 9 
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