
ASSOCIATION  OF BAY  AREA GOVERNMENTS           

Representing City and County Governments of the San Francisco Bay Area                      

 

ABAG POWER Executive Committee Meeting No. 2016-01 

February 17, 2016 (12 Noon - 2:00 p.m.) 

Association of Bay Area Governments 

101 Eighth Street, Conference Room B 

Oakland, CA 94607 

 

AGENDA* 
 

Mailing Address:      P.O. Box 2050        Oakland, California 94604-2050        (510) 464-7900        Fax: (510) 464-8468    info@abag.ca.gov                               

Joseph P. Bort MetroCenter        101 Eighth Street        Oakland, California         94607-4756 

 

1. Welcome and Introductions 
 

2. Public Comments 
 

3. Approve Summary Minutes of Executive Committee Meeting 
Action: 

ATTACHMENT 3A – SUMMARY MINUTES OF DECEMBER  16, 2015 
 

4. Report on Natural Gas Program 
Information: Staff will review recent gas operations, including gas purchases; the program’s long-term 
hedge position; gas imbalances; and other miscellaneous program items. 

ATTACHMENT 4A – MONTHLY SUMMARY OF OPERATIONS FY 2015-16 
ATTACHMENT 4B – PROGRAM TRENDS EXPLAINED 
ATTACHMENT 4C – GAS HEDGE CHART 
ATTACHMENT 4D – MARKET PRICE CHART 
ATTACHMENT 4E – IMBALANCE ADJUSTMENT MEMO 
 

5. FY 2014-15 Audited Financial Statements 
Action: Staff will present for approval the audited financial statements for the year ending June 30, 
2015.  Staff will include a discussion of ABAG fiscal controls. 

ATTACHMENT 5A – ABAG POWER BASIC FINANCIAL STATEMENTS 
ATTACHMENT 5B – ABAG POWER MEMORANDUM OF INTERNAL CONTROL 
 

6. PG&E Gas Customers One-Time Bill Credit Plan 
Information: Staff will review PG&E’s proposed plan to allocate gas ratepayers their proportional share 
of the $400 million bill credit as ordered by the CPUC.   

ATTACHMENT 6A – PG&E BILL CREDIT MEMO 
  

7. Water Efficiency Finance Legislation 
Information: Status update of new water efficiency legislation that will allow Joint Powers Authorities 
(JPAs) to raise funds to finance water efficiency measures on residential and commercial properties. 

ATTACHMENT 7A – WATER BILL SAVINGS ACT FACT SHEET 
 

8. Closed Session 
The following item will be discussed in closed session, pursuant to the requirements of the Ralph M. 
Brown Act.  All reportable actions taken will be announced in open session prior to the adjournment of 
the meeting. 
 
CONFERENCE WITH LEGAL COUNSEL—ANTICIPATED LITIGATION 
Initiation of litigation pursuant to Government Code Section 54956.9(d)(4): One case 
 

9. Other Business 
 

10. Adjournment 
 

*The Committee may take action on any item on this agenda 
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SUMMARY MINUTES 
ABAG POWER Executive Committee  

 Regular Meeting 2015-06  

December 16, 2015 

ABAG’s Conference Room B 

101 8
th

 Street, Oakland, CA 94607 

 

 

 

WELCOME AND INTRODUCTIONS 

Due to the absence of both the Chair (Julie Bueren) and Vice Chair (Chris Schroeder), the 

Committee agreed to have Richard Sealana chair the meeting. 

 

Richard Sealana opened the meeting with introductions at 12:10 PM.  

 

 

Committee Representatives Jurisdiction/Agency 

Dave Brees City of Los Altos 

Tonya Gilmore City of Orinda 

Richard Sealana City of Union City 

Angela Walton City of Richmond 

  

Members Absent  

Chris Schroeder (Vice Chair) City of Milpitas 

Julie Bueren (Chair) County of Contra Costa 

  

Staff Present   

Jerry Lahr ABAG POWER 

Ryan Jacoby ABAG POWER 

Ken Moy ABAG 

Jenny Berg ABAG 

  

Guests Present  

Brad Vance County of Santa Clara 

 

 

PUBLIC COMMENTS & ANNOUNCEMENTS 

The Committee acknowledged and welcomed Brad Vance, a Utilities Analyst representing the 

County of Santa Clara, a gas pool member.  
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APPROVAL OF SUMMARY MINUTES OF AUGUST 19, 2015. 

Motion was made by Walton/S/Sealana/C/3:0:1 to approve the Summary Minutes of August 19, 

2015 Executive Committee meeting.  

 

The aye votes were: Gilmore, Sealana, Walton. 

 

The nay votes were: None. 

 

Abstentions were: Brees. 

 

Absentees were: Bueren, Schroeder. 

 

 

REPORT ON NATURAL GAS PROGRAM 

 

Monthly Summary of Operations FY 2015-16 

Lahr provided members with the Monthly Summary of Operations reports for FY15-16; members 

were updated on the percentage savings comparisons with PG&E.  Lahr noted that financial 

statements for October, 2015 indicated a cumulative savings figure of -13.6% including the CTA 

Unrecovered Pipelines Capacity costs.  The program’s ‘Rate Comparisons excluding Pipeline 

Capacity Costs’ calculation displayed a cumulative savings through October, 2015 of -10.1%.   

 

Gas Hedge Chart 

Lahr provided information on the various current long-term gas purchases (contracts which are 

greater than one month in length). Lahr recommended the purchase of a fixed-price gas contract 

following the expiration of the current package in March, 2016. Securing a fixed-price gas purchase 

contract offers the program a greater degree of price stability while also capitalizing on 

comparatively low gas prices. 

 

Adhering to Lahr’s recommendation, motion was made by Brees/S/Walton/C/4:0:0 to authorize a 

fixed price six-month gas purchase contract beginning April 1, 2016. 

 

The aye votes were: Brees, Gilmore, Sealana, Walton.  

 

The nay votes were: None. 

 

Abstentions were: None. 

 

Absentees were: Bueren, Schroeder. 

 

Market Price Chart 

Lahr provided information on gas prices.  

 

Historic Stranded Capacity Costs 

Lahr provided a list of invoices received from PG&E for the CTA Unrecovered Pipelines Capacity 

costs.  To date the program has paid a total of $486,373 for these costs starting from April, 2012 

(costs for FY 2015-16: $54,363). 
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Lahr informed the Committee that a Proposed Decision had been released in PG&E’s A.13-06-011, 

indicating continued allocation of the full portion of these costs to ABAG POWER for the 

foreseeable future.   

 

Program Trends Chart 

Lahr presented a comparison of the program’s total usage and number of accounts throughout a ten-

year period, highlighting the program’s recent decline in usage. 

 

 

2014-15 NATURAL GAS PROGRAM TRUE-UP 

 

Gas True-up Summary FY 2014-15 

Staff reviewed the FY 2014-15 true-up calculation, highlighting each component of the calculation 

and elaborating on several portions of the process. 

 

 

2015-16 BUDGET UPDATE 

 

ABAG POWER Income Statement – October 2015 

Lahr presented the status of the current fiscal year’s budget.  

 

Budget to Actual Graph 

Staff reviewed actual gas usage and costs as compared to the 2014-15 budget, and it was 

recommended and agreed that no changes were needed to be made to the budget at this time. 

 

 

WATER EFFICIENCY FINANCE LEGISLATION 

Lahr presented a summary of draft water efficiency legislation that would allow Joint Powers 

Authorities (JPAs) to raise funds to finance water and energy efficiency measures on residential and 

commercial properties. 

 

Motion was made by Gilmore/S/Walton/C/4:0:0 to endorse the concept of a regionally 

implemented, voluntary program to deliver water and energy savings measures to customers that 

would be repaid through a surcharge on participating water agency bills, and to support the draft 

legislation. 

 

The aye votes were: Brees, Gilmore, Sealana, Walton.  

 

The nay votes were: None. 

 

Abstentions were: None. 

 

Absentees were: Bueren, Schroeder. 
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2016 MEETING SCHEDULE 

Motion was made by Sealana/S/Walton/C/4:0:0 to accept the 2016 Executive Committee meeting 

schedule as proposed. 

 

The aye votes were: Brees, Gilmore, Sealana, Walton.  

 

The nay votes were: None. 

 

Abstentions were: None. 

 

Absentees were: Bueren, Schroeder. 

 

 

CLOSED SESSION 

Conference with Legal Counsel—Existing Litigation, Govt. C. §54956.9(d): 

1. Application of Pacific Gas & Electric Company to Set New Core Interstate Pipeline 

Capacity Planning Range (A.13-06-011) 

2. Application of Pacific Gas & Electric Company Proposing Cost of Service and Rates for 

Gas Transmission and Storage Services for the Period 2015-2017 (A.13-12-012) 

 

The Chairman announced that no reportable action was taken in closed session. 

 

ADJOURNMENT 

Sealana adjourned the meeting at 2:05 PM. 

 

/rj 

_____________________________ 

 *Example of a motion – [Member No. 1/S/Member No. 2/roll call vote/C/8:0:0] means Member No.1 motions, seconded by 

Member No.2, after roll call vote, motion carries, 8 = “yes” votes, 0 = “no” votes and 0 = abstention. 



ABAG POWER Natural Gas Program
FY 2015-16 Monthly Summary of Operations

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Total

days/mo. 31 31 30 31 30 31 31 29 31 30 31 30

Gas Purchases
(1)

Purchase 1 Qty 15,500 15,373 15,000 15,308 14,996 15,493 15,500 14,500 15,500 15,000 15,500 15,000 182,670

Price $3.88 $3.88 $3.88 $2.98 $2.98 $2.98 $2.98 $2.98 $2.98 $2.29 $2.29 $2.29

Purchase 2 Qty 18,817 18,127 17,612 18,600 18,205 18,808 18,817 128,986

Price $2.77 $2.72 $2.63 $2.29 $2.21 $2.21 $2.32

Purchase 3 Qty 8,350 3,950 4,100 7,700 27,800 37,325 41,600 130,825

Price $3.21 $3.22 $3.13 $2.89 $2.72 $2.57 $2.61

Purchase 4 Qty 0

Price

Purchase 5 Qty 0

Price

Total Quantity Purchased 42,667 37,450 36,712 41,608 61,001 71,626 75,917 14,500 15,500 15,000 15,500 15,000 442,481

Total Purchase Cost $139,162 $121,612 $117,289 $110,463 $160,571 $183,607 $198,318 $43,210 $46,190 $34,350 $35,495 $34,350 $1,224,618

Backbone Shrinkage (Dths) (403) (433) (384) (404) (420) (434) (434)

WACOG
(2)

$3.29 $3.29 $3.23 $2.68 $2.65 $2.58 $2.63 $2.98 $2.98 $2.29 $2.29 $2.29 $2.77

Storage/Inventory

Total Injections/ (Withdrawals) 0 1,413 (7,008) 1,146 (527) (7,800) (12,776)

Total Inventory Quantity (Dths) 63,720 65,133 58,125 59,271 58,744 50,944

Total Inventory ($) $252,740 $257,393 $229,697 $233,397 $231,322 $200,606

Avg. Inventory Rate ($/Dth) $3.97 $3.95 $3.95 $3.94 $3.94 $3.94

Gas Program Monthly Expenses (from Financial Reports)

Cost of Energy Used
(3)

167,357$     120,667$     171,529$     132,926$     189,358$     245,357$     1,027,194$    

Program Operating Expenses
(4)

26,879         32,916         30,730         33,477         19,940         23,150         167,092         

Subtotal 194,236$     153,584$     202,259$     166,403$     209,298$     268,507$     -$                 -$                 -$                 -$                 -$                 -$                 1,194,286$    

Rate ($/Dth) $4.64 $3.92 $5.14 $3.57 $3.05 $2.98 $3.67

PG&E Pass-through costs
(5)

153,297       152,983       132,969       161,361       198,079       379,109       1,177,799      

Total ABAG POWER Cost 347,533$     306,567$     335,228$     327,764$     407,377$     647,616$     2,372,085$    

Actual (metered) Gas Usage

Core
(6)

34,636 33,447 33,104 40,108 62,573 84,537 288,406

Non Core 7,206 5,774 6,211 6,550 6,042 5,588 37,370

Total Program Usage 41,842 39,221 39,315 46,658 68,615 90,125 0 0 0 0 0 0 325,776

ABAG POWER Total Core Rate 9.07$           8.49$           9.16$           7.59$           6.22$           7.46$           

PG&E Rate
(7)

Procurement Charge
(8)

3.08             3.88             3.11             3.11             3.70             3.80             3.76             4.09             

Transportation/Other Charge
(9)

4.43             4.57             4.02             4.02             3.17             4.48             

Total PG&E Rate 7.51$           8.45$           7.12$           7.13$           6.86$           8.28$           3.76$           4.09$           -$             -$             -$             -$             
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ABAG POWER Natural Gas Program
FY 2015-16 Monthly Summary of Operations

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Total

Rate Comparison

Monthly Rate Difference ($/Dth) 1.56 0.04 2.04 0.46 (0.65) (0.82)

Monthly Savings ($) (53,996)        (1,361)          (67,458)        (18,335)        40,595         69,265         

Cumulative 'Savings' ($) (53,996)        (55,357)        (122,814)      (141,150)      (100,555)      (31,290)        

Cumulative 'Savings' (%) -20.8% -10.2% -15.8% -13.3% -6.7% -1.4%

Rate Comparison excluding Stranded Pipeline Capacity Costs

Standed Pipeline Capacity Costs 10,861$       10,781$       11,016$       10,563$       11,143$       15,126$       16,751$       

Monthly Savings (45,005)        7,833           (58,182)        (9,256)          50,756         83,454         

Cumulative Savings ($) (45,005)        (37,173)        (95,354)        (104,610)      (53,854)        29,600         

Cumulative Savings (%) -17.3% -6.8% -12.2% -9.8% -3.6% 1.3%

Monthly Index Postings

NGI Bidweek for PG&E Citygate $3.16 $3.25 $3.10 $3.07 $2.67 $2.64 $2.82

Gas Daily Avg. for PG&E Citygate $3.19 $3.17 $3.10 $2.87 $2.70 $2.55 $2.60

NGI Bidweek for Malin $2.77 $2.76 $2.58 $2.50 $2.16 $2.37 $2.42

Notes:

(1) All gas quantities in Dth and rates in $/Dth.  (Does not include imbalance purchases traded to storage.)

(2) Weighted Average Cost of Gas (WACOG) at PG&E Citygate

(3) Includes costs to transport gas to PG&E Citygate from alternate delivery points, as well as physical storage costs.

(4) Includes scheduling fees, billing fees, administrative costs and misc. expenses; less interest income.

(5) PG&E charges billed to ABAG POWER via EDI process and passed through to customers.  These costs do not necessarily tie directly to the actual gas usage shown above due to timing difference in reporting.

(6) From billing data

(7) Based on PG&E's G-NR1 rate schedule.

(8) Includes: Procurement Charge, Capacity Charge, Brokerage Fee, Shrinkage, and Storage.

(9) PG&E Transportation Charge; Customer Charge, and surcharge for Public Purpose Programs.  Does not include Franchise Fees and City Taxes.

Attachment 4A 

Page 2 of 2



ASSOCIATION  OF BAY  AREA GOVERNMENTS         Attachment 4B  

Representing City and County Governments of the San Francisco Bay Area                         Page 1 of 2 

 

Mailing Address  P.O. Box 2050        Oakland, California 94604-2050        (510) 464-7900        Fax: (510) 464-8468         
 Joseph P. Bort MetroCenter        101 Eighth Street        Oakland, California         94607-4756        info@abag.ca.gov                               

 
DT: February 5, 2016 

 

TO: ABAG POWER Executive Committee 

 

FM: Gerald Lahr, Energy Programs Manager, ABAG 

 

RE: Explaining ABAG POWER’s Recent Decline in Natural Gas Usage 

 

 

The heating degree day (HDD) is a metric derived from measurements of outside air temperature that 

is designed to reflect the demand for energy needed to heat a building.  The heating requirements for a 

given structure at a specific location are considered to be directly proportional to the number of HDDs 

at that location.  The number of degree days for a particular 24-hour period is equal to the difference 

between 65 degrees and the average temperature [(max temp + min temp)/2].  The higher the HDDs 

for a particular month, the more space heating and energy is required.  

 

The gas program has member facilities operating within the vicinity nearest to twelve weather 

stations, including: Concord, Hayward, Monterey, Napa, Oakland, Sacramento, Salinas, San 

Francisco, San Jose, Santa Rosa, Vacaville, and Watsonville.  The max temp and min temp are 

measured at the weather stations and collected by the National Oceanic and Atmospheric 

Administration (NOAA).  

 

The chart to the 

right compares the 

sum of the annual 

HDDs at the twelve 

weather stations 

over ten years.  The 

decline in HDDs 

reported from these 

weather stations 

indicate the region 

has experienced, on 

average, 

significantly 

warmer 

temperatures since 

FY 2010, 

representing a 

decrease in the need 

for heating.  The 

corresponding decrease in natural gas usage signifies that space heating is a primary use of natural gas 

among ABAG POWER members, and that the decrease in usage is primarily due to warmer weather 

within the region.  

Looking forward, should we expect this downward usage trend to continue?  For a short-term 

approach, we can compare the sum of HDDs within the first half of each fiscal year (July-December) 
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Natural Gas Program Trends 

Core Usage Non-core Usage Sum of HDD

Relative Change from FY 08-15 
Number of Accounts: -9% 
Core Usage: -26% 
Non-core Usage: -42% 
Heating Degree Days: -39% 
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for the past three fiscal years, allowing us to form an educated opinion about likely consumption 

during the remainder of this fiscal year. As shown below, a 41% increase in sum of HDDs between 

1H FY 2015 and 1H FY 2016 leads us to believe that core usage will rebound this year due to a return 

to colder temperatures in the region. 

 

Date Range   Sum of HDD   Relative Change 

July – December 2013 12858    +9% 

July – December 2014 7157    -44% 

July – December 2015 10107    +41% 

 

 



Gas Hedge Chart
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ABAG POWER Long Term Gas Purchases 
(Fixed-Price Contracts > 1 month in length) 

Unhedged/Swing

Pkg 3 - Malin: $2.29

Pkg 2 - Malin: $2.98

Pkg 1 - PG&E Malin: $3.88
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Market Price Chart
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 5-Yr Historical/Future  Market  Price  Indices @ PG&E Citygate 

"Gas Daily"-Daily NGI-Monthly Budget (NYMEX Futures 6/7/11)

Budget (NYMEX Futures 6/7/12) Budget (NYMEX Futures 6/5/13) Budget (NYMEX Futures 6/10/14)

Budget (NYMEX Futures 6/1/15)

2/6/14: $23.16/Dth  
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DT: February 11, 2016 

 

TO: ABAG POWER Executive Committee 

 

FM: Gerald Lahr, Energy Programs Manager, ABAG 

 

RE: Natural Gas Operating Imbalance Adjustments 

 

 

Summary 

 

ABAG POWER recently received an ‘adjustment’ to its natural gas imbalance account with PG&E 

that will result in a significant financial expense to the program.  The adjustment was necessary due 

to PG&E’s inadvertent application of certain metered usage to another Core Procurement group’s 

Operating Imbalance.  We estimate the cost of this adjustment to be approximately $237,000. 

 

Background 

 

On an ongoing basis, ABAG POWER (in coordination with PG&E and its scheduling agent, DMJ 

Gas Marketing Consultants) manages its natural gas imbalance accounts.
1
  An imbalance occurs 

when there is a difference between the amount of gas delivered onto PG&E’s system and the amount 

of gas used by members.  For Core Transportation Agents (CTAs), such as ABAG POWER, PG&E 

breaks the total imbalance into two imbalance accounts: 

 

Cumulative Imbalance: The difference between what was delivered onto PG&E’s system and 

PG&E’s estimate of our usage. 

 

Operating Imbalance: The difference between PG&E’s estimate of our usage and what is 

actually used. 
 

At any given time, these balances are either an asset or a liability to the program, and the dollar value 

of the Operating Imbalance is currently represented as either an Accounts Payable or Accounts 

Receivable on the programs financial statements.  Operationally, ABAG POWER uses the 

imbalances to strategically manage its gas supply and pricing, similar to its storage gas.  And, while 

the Operating Imbalance is not subject to maximum or minimum limitations, each month one-twelfth 

(1/12
th

) of the untraded imbalance is added to the gas requirements for the subsequent month, which 

provides for continual corrective action.  In general, the program strives to maintain an Operating 

Imbalance Carryover of between +1% to -2% of the program’s estimated annual usage. 

 

  

                                                           
1
 As a CTA, ABAG POWER is the designated ‘Balancing Agent’ and therefore the party responsible for managing and 

clearing imbalances.  However PG&E provides Balancing Services to accommodate any imbalances. (Gas Schedule: G-

BAL) 
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Adjustments 

 

Occasionally, PG&E will issue an “adjustment” to correct a previously calculated imbalance
2
 – most 

commonly this is due to usage errors caused by a malfunctioning meter or the recovery of missing 

data.  This is a fairly common occurrence, and the adjustment amounts are generally minor and 

considered a routine part of program operations.  Recently however (January 2016), ABAG POWER 

was notified of significant adjustments made to three of its accounts, spanning a three year period.  

The total combined adjustment represented an increased usage of 79,200 Dths and caused a 

corresponding reduction to the program’s Operating Imbalance.  In January 2016, ABAG POWER’s 

Operating Imbalance (shown below) shifted from a sizable asset to a significant liability.
3
 

 

 
 

Through discussions with PG&E, we have learned that this issue was caused by PG&E’s inadvertent 

application of the metered usage from three accounts to another Core Procurement group’s Operating 

Imbalance.  (PG&E characterized this as a ‘coding error’.)  Although the usages were applied to the 

wrong balancing account, the customers were billed correctly (i.e., ABAG POWER received and 

billed for the correct usage). 

 

Financial Impact 

 

It is necessary to record this adjustment during the current fiscal year.  The adjustment will have a 

significant near-term financial impact to ABAG POWER by causing an expense to the program in an 

amount representing the cost of the gas associated with this adjustment.  Based on current gas prices 

                                                           
2
 PG&E is authorized to make corrections, although “adjustments are limited to a maximum three year period.” 

3
 A three-month lag is implemented by PG&E to compensate for varying meter read schedules.  E.g., adjustments for  the 

October 2015 activity period are reported on the January 2016 statement. 
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we estimate this cost to be approximately $237,000

4
.  Under normal practices this cost will be passed 

through to members as part of the true-up process, and will consequently have a negative impact on 

the program’s savings comparison to PG&E.  

 

Future Actions 

 

There is no fee or penalty for carrying a negative Operating Imbalance, and the nearly -54,000 Dth 

balance is manageable over time.  Staff intends to remedy this obligation through persistent 

management and trading of the imbalance and storage accounts.  This method requires that gas 

purchases and deliveries consistently “over-supply” such that a positive cumulative imbalance can be 

used to gradually decrease the Operating Imbalance.  While this method does require additional 

purchasing to maintain a constant surplus, historically low market prices lend to the viability of this 

long-term approach. 

 

In order to identify this type of error more quickly in the future, staff will begin a monthly 

reconciliation between the accounts used for billing purposes to the accounts used for imbalance 

purposes. 

 
 

                                                           
4
 Assuming a $3.00/Dth cost of gas. 
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Joseph P. Bort MetroCenter        101 Eighth Street        Oakland, California         94607-4756 

 
 

DT: February 5, 2016 

 

TO: ABAG POWER Executive Committee 

 

FM: Gerald Lahr, Energy Programs Manager, ABAG 

 

RE: Upcoming One-Time Bill Credit/Check Disbursement from PG&E 

 

 

Summary 

 

In April 2015, the California Public Utilities Commission (CPUC) issued PG&E a $1.6 billion 

penalty for the San Bruno pipeline explosion.  Of this total, $850 million is to be used for gas system 

safety improvements, and $400 million is to be refunded to gas customers.
1
  In June 2016, gas 

customers will receive either a bill credit or a check for their allotment of PG&E’s $400 million 

disallowance adopted in this ruling. 

 

The amount of the disallowance disbursed for each individual customer will be based on uniform 

rates per therm for respective core and non-core customers.  This rate is multiplied by the account’s 

average gas consumption during the applicable period shown below: 

  

  Customer Classification   Gas Consumption Period 

  Core      December 2015 – January 2016 

  Non-core     February 2015 – January 2016 

 

For all non-core customers, and for ABAG POWER core customers where the apportioned amount is 

over $30.00, PG&E will issue a check to the customer in lieu of a bill credit in order to avoid billing 

complications.  For core customers where the allocation is less than $30, a credit will be given as an 

offset to PG&E transportation costs. 

 

Using calculation methodology provided by PG&E in its initial proposal, this disbursement is 

estimated to represent approximately $423,000 for ABAG POWER gas pool members.
2
  

 

Prior to the bill credit in June 2016, staff will issue an updated memo to inform gas pool members 

regarding the status, calculation methodology, and other relevant factors of the disbursement.  

 

 

                                                           
1
 California Public Utilities Commission D.15-04-024 

2
 Pacific Gas & Electric Company Advice Letter 3597-G, Illustrative Example using 2014 Recorded Data 
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Summary 

 

Despite the rainfall and snow the state is seeing this 

winter from the effects of El Niño, California’s historic 

drought will continue to persist. The drought has 

severely impacted local governments’ ability to 

balance water supplies with customer needs, whether 

those needs are for residents, businesses or agriculture 

operations. In addition, two major factors will continue 

to contribute to our State's ongoing drought conditions: 

Groundwater supplies are anticipated to take decades to 

replenish and many reservoirs will require years of 

above average rainfall to hit pre-drought levels. 

 

SB XX will provide local governments and 

disadvantaged communities the necessary tools to fund 

water efficiency projects for customers who voluntarily 

participate, thus helping the state achieve its continued 

goals of reducing water use.  
 

Background 

 

On April 1, 2015, the Governor signed executive order 

B 29-15 mandating historic mandatory water 

conservation measures statewide.  One section in 

particular calls for regional collaboration to address 

some of the negative effects produced by California’s 

ongoing drought, i.e.: 
 

“WHEREAS the magnitude of the severe drought 

conditions continues to present threats beyond the control 

of the services, personnel, equipment, and facilities of any 

single local government and require the combined forces 

of a mutual aid region or regions to combat.” 
 

Water conservation efforts are the core way in which 

local governments can respond aggressively to the 

Governor’s executive orders urging adaptation to 

California’s ongoing drought. 
 

Problem  

 

The upfront costs of installing water efficiency 

improvements are a barrier that often prevents property 

owners and low income residents from making water 

efficiency improvements.  Furthermore, municipal 

utilities and local governments lack a suitable 

mechanism to meet the challenge of creating and  

 

funding large scale and rapidly deployable programs to 

facilitate widespread adoption of customer-side water 

efficiency projects. 
 

Solution   

 

SB XX will allow residents to finance drought 

tolerant landscapes, upgrade hot water systems, gray 

water systems, high efficiency toilets and high 

efficiency shower heads on their water utility bills.  
 

This bill will create a broad scale regional response to 

California’s water supply issues by adding Section 

6588 of the California Government Code to extend 

existing Marks Roos Local Bond Pooling Act authority 

used by JPAs to fund utility projects to voluntary 

customer water efficiency projects installed on private 

property and paid for by participants.  
 

The legislation would enable JPAs to fund project 

installation with pooled revenue bonds, with debt 

service provided through meter charges aggregated 

from participating properties rather than all ratepayers. 

Just like a charge for water service, individual meter 

charges are tied to the specific efficiency services 

delivered at the meter location. Meter charges designed 

to be less than the estimated utility bill savings 

delivered by the associated project create immediate 

net cost savings at a participating property. 
 

Pay As You Save (PAYS) pilots established by the Bay 

Area Regional Energy Network (BayREN) have 

already demonstrated the potential for this water 

efficiency model, saving 20-33% of participating 

customers’ water use. SB XX seeks to build upon these 

successes to allow Local Governments the option to: 1) 

Pool JPA Member Utilities into a single entity able to 

raise capital; 2) Deliver centralized administration and 

operation services to Member Utilities and their 

customers, and; 3) Allow Member Utilities to 

aggregate customer on-bill surcharges to repay the 

program for services received. 
 

Contact 

 

Matthew Montgomery, Legislative Director  

Phone: 916-651-4002  

matthew.montgomery@sen.ca.gov 

Senate Bill 000 
Water Bill Savings Act: As proposed to be introduced 

Senator McGuire 
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Support 

 

Pending   
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