
ASSOCIATION OF BAY AREA GOVERNMENTS           
Representing City and County Governments of the San Francisco Bay Area                      
 
 
 

__________________________________________________________________________________________________________ 
Mailing Address:          P.O. Box 2050        Oakland, California 94604-2050                  (510) 464-7900        Fax: 
(510) 464-8468 info@abag.ca.gov                  Joseph P. Bort MetroCenter        101 Eighth Street        Oakland, 
California         94607-4756 

ABAG POWER Executive Committee Meeting No. 2010-01 
February 16, 2011 (12 Noon - 2:00 p.m.) 

 

Association of Bay Area Governments 
101 Eighth Street, Conference Room B 

Oakland, CA 94607 
 

AGENDA* 
 

 
1. Welcome and Introductions 

 
2. Public Comments 

 
3. Approve Summary Minutes of Executive Committee Meetings 

Action: 
ATTACHMENT 3A – SUMMARY MINUTES OF DECEMBER 15, 2010 
 

4. Appointment to Executive Committee 
Action: Chairman’s appointment of Beth Balita to the Executive Committee, representing Contra 
Costa County. 

 
5. Report on Natural Gas Program 

Information: Staff will review recent gas operation, including gas purchases; the program’s long-
term hedge position; gas imbalances; and other miscellaneous program items. 

ATTACHMENT 5A – MONTHLY SUMMARY OF OPERATIONS FY 10-11 
ATTACHMENT 5B – MARKET PRICE CHART 
ATTACHMENT 5C – GAS HEDGE CHART 
 

6. FY 2009-10 Audited Financial Statements 
Action: Staff will present for approval the audited financial statements for the year ending June 
30, 2010. 

ATTACHMENT 6A – ABAG POWER BASIC FINANCIAL STATEMENT 
ATTACHMENT 6B – ABAG POWER MEMORANDUM OF INTERNAL CONTROL 
 

7. ABAG Energy Programs Update 
Information:  Staff will update members on the status of the following programs: 

 ABAG Green Communities (Partnership with PG&E) 
 Energy Upgrade California (Retrofit Bay Area) 
 DOE Better Buildings Program 
 Electric Vehicle (EV) Projects 
ATTACHMENT 7A – ADDITIONAL ABAG ENERGY PROGRAMS 

 
 

*The Committee may take action on any item on this agenda 
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SUMMARY MINUTES 
ABAG Power Executive Committee  

 Teleconference/Regular Meeting 2010-05  
December 15, 2010   

Metro Center, ABAG’s Conference Room B 
101 8th Street, Oakland, CA 94607 

 
 
WELCOME AND INTRODUCTIONS 
Chairman Chris Schroeder opened the meeting with introductions at 12:05 p.m. 
 

Committee Representatives Jurisdictions 
Mark Armstrong City of Santa Rosa 
Jennifer Mennucci (via teleconference) Golden Gate Bridge District 
Ron Popp City of Millbrae 
Chris Schroeder (Chairman) City of Milpitas 
Richard Sealana City of Union City 
  
Members Absent  
Raj Pankhania City of Hercules 
Mike J. Lango County of Contra Costa 
  
Staff Present   
Herbert Pike ABAG 
Ken Moy ABAG 
Jerry Lahr ABAG POWER 
Debra Lawyer ABAG 

 
 

 
PUBLIC COMMENTS & ANNOUNCEMENTS 
There were no public comments. 
 
APPROVAL OF SUMMARY MINUTES OF AUGUST 25, 2010 
Motion was made by Popp/S/Sealana/roll call vote/C/4:0:1 (Chris Schroeder abstained) to approve 
the Summary Minutes of August 25, 2010 Executive Committee Meeting. 
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REPORT ON NATURAL GAS PROGRAM 
Monthly Summary of Operations FY 10-11 
Lahr provided the members with the Monthly Summary of Operations report for FY 2010-11.  He 
said that the cumulative savings in comparison with PG&E as of October 31, 2010 is a low -0.8% as 
compared to a significant -16.3% at the end of June, 2010. 
 
Historical Market Price Chart 
Lahr presented a chart showing historical natural gas market prices indicating the monthly and daily 
market price indices at PG&E Citygate, along with the futures market prices. 
 
Gas Hedge Chart 
Lahr provided the members with a chart showing ABAG POWER’s long-term gas purchases.  A 
new 3-month winter package for the months of December, 2010, January & February, 2011 was 
added recently.  Lahr will be looking to purchase a few long-term gas contracts, starting from the 
month of April, 2011. 
 
2009-10 NATURAL GAS PROGRAM TRUE-UP 
Lahr presented and discussed the annual true-up for FY 2000-10.  In aggregate the true-up 
represented an overcollection of $1,116, 483.  This amount will be returned to members on the final 
8 invoices of the current fiscal year (Nov ‘10– Jun ‘11). 
 
Master accounts with a credit totaled $1,239,642.  
Master accounts with a debit totaled $123,159. 
 
2010-11 BUDGET UPDATE 
Lahr updated the committee on the current year budget and expenses.  The committee concluded 
that no changes to the current levelized billings are necessary at this time. 
 
CITY OF VALLEJO ACCOUNT OPT-OUT REQUEST 
The City of Vallejo has requested ABAG POWER to allow 3 specific accounts which fall under 
their transportation division to be opted-out of the program bypassing their commitment to the 
three-year opt-out rules as laid down in the ABAG POWER Aggregation Agreement. 
 
Following discussion of the request a motion was made (Schroeder/S/Mennucci/roll call 
vote/C/5:0:0) to respond to the City of Vallejo indicating that absent any extenuating circumstances, 
their three accounts will be held to the three-year opt-out rule as per the Natural Gas Aggregation 
Agreement. 
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ABAG ENERGY PROGRAMS UPDATE 
Lahr provided the Committee with an update on ABAG’s current energy–related funding proposals.  
These proposals/programs are: 

 DOE Retrofit Ramp-Up 
 CEC Retrofit Bay Area 
 PG&E Green Communities: 

o GHG Inventory Assistance 
o Energy Benchmarking Assistance 

 
2011 MEETING SCHEDULE 
Motion was made by Sealana/S/Popp/roll call vote/C/5:0:0 to approve the proposed meetings for 
calendar year 2011 as presented. 
 
ADJOURNMENT 
Chairman Schroeder adjourned the meeting at 1:08 p.m. 
 
/vm 
 
 
 
 
 
 
_____________________________ 
 *Example of a motion – [Member No. 1/S/Member No. 2/roll call vote/C/8:0:0] means Member No.1 motions, seconded by 
Member No.2, after roll call vote, motion carries, 8 = “yes” votes, 0 = “no” votes and 0 = abstention. 



Attachment 5A

ABAG POWER Natural Gas Program
FY 2010-11 Monthly Summary of Operations

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Total
days/mo. 31 31 30 31 30 31 31 28 31 30 31 30

Gas Purchases(1)

Purchase 1 Qty 15,500 15,500 15,000 15,500 15,000 15,500 15,498 14,000 15,500 15,000 15,500 15,000 182,498
Price $7.50 $7.50 $7.50 $7.50 $7.50 $7.50 $7.50 $7.50 $7.50 $4.47 $4.47 $4.47

Purchase 2 Qty 15,500 15,500 15,000 15,500 15,000 15,500 15,500 14,000 15,500 15,000 15,500 15,000 182,500
Price $5.90 $5.90 $5.90 $5.90 $5.90 $5.90 $5.90 $5.90 $5.90 $5.90 $5.90 $5.90

Purchase 3 Qty 20,057 20,026 24,030 24,800 23,970 15,500 15,500 14,000 157,883
Price $4.28 $4.11 $3.37 $3.74 $3.57 $5.45 $5.45 $5.45

Purchase 4 Qty 5,450 7,800 7,650 17,350 36,200 24,769 26,013 125,232
Price $4.32 $3.99 $4.05 $3.89 $4.44 $4.35 $4.08

Purchase 5 Qty 19,125 21,250 40,375
Price $4.34 $4.53

Total Quantity Purchased 56,507 58,826 61,680 73,150 90,170 90,394 93,761 42,000 31,000 30,000 31,000 30,000 688,488
Total Purchase Cost $317,077 $321,139 $312,967 $367,871 $447,089 $482,953 $494,449 $263,900 $207,700 $155,475 $160,658 $155,475 $3,686,753
Backbone Shrinkage (Dths) (527) (527) (570) (589) (570) (589) (467)

Weighted Avg. Cost of Gas (WACOG) (2) $5.66 $5.51 $5.12 $5.07 $4.99 $5.38 $5.30 $6.28 $6.70 $5.18 $5.18 $5.18 $5.35

Storage/Inventory
Total Injections/ (Withdrawals) 7,151 8,635 8,534 14,720 13,811 (19,479) (15,000) 18,372
Total Inventory Quantity (Dths) 34,219 42,854 51,388 66,108 79,919 60,440 45,440
Total Inventory ($) $210,432 $259,565 $306,499 $377,262 $447,355 $338,336 $254,374

Gas Program Monthly Expenses (from Financial Reports)

Cost of Energy Used(3) 270,210$     272,003$     266,628$     297,108$     397,993$     590,473$     2,094,414$    

Program Operating Expenses(4)
25,117         30,816         29,535         32,367         30,770         25,785         174,391         

Subtotal 295,327$     302,819$     296,163$     329,475$     428,763$     616,258$     -$                 -$                 -$                 -$                 -$                 -$                 2,268,806$    
Rate ($/Dth) $5.33 $5.40 $5.22 $5.12 $5.17 $6.09 $5.45

PG&E Pass-through costs(5)
68,342         126,842       223,275       150,229       164,512       335,626       1,068,827      

Total ABAG POWER Cost 363,669$     429,661$     519,439$     479,705$     593,275$     951,884$     3,337,632$    

Actual (metered) Gas Usage

Core(6) 46,264 47,543 44,139 52,395 71,791 89,736 351,869
Non Core 9,138 8,571 12,552 12,017 11,079 11,404 64,760
Total Program Usage 55,402 56,114 56,691 64,412 82,870 101,139 0 0 0 0 0 0 416,629

ABAG POWER Total Core Rate 6.81$           8.06$           10.28$         7.98$           7.47$           9.83$           

PG&E Rate(7)

Procurement Charge(8) 5.06             5.34             5.24             5.26             4.82             5.43             5.56             6.36             

Transportation/Other Charge(9)
1.48             2.67             5.06             2.87             2.29             3.74             

Total PG&E Rate 6.53$           8.00$           10.30$         8.13$           7.11$           9.17$           5.56$           6.36$           -$             -$             -$             -$             

Rate Comparison
Monthly Rate Difference ($/Dth) 0.27 0.06 (0.02) (0.15) 0.35 0.66
Monthly Savings ($) (12,636)        (2,912)          908              7,660           (25,301)        (59,222)        
Cumulative 'Savings' ($) (12,636)        (15,548)        (14,641)        (6,980)          (32,282)        (91,503)        
Cumulative 'Savings' (%) -4.2% -2.3% -1.3% -0.4% -1.6% -3.2%
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Attachment 5A

ABAG POWER Natural Gas Program
FY 2010-11 Monthly Summary of Operations

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Total

Storage Gas Accounting
Beginning Quantity 27,068
Average Price $6.04

Beginning of Month Qty 27,068 34,219 42,854 51,388 66,108 79,919 60,440 45,440 45,440 45,440 45,440 45,440
Injections Qty 0 0 188 260 2,699 0 0

Storage Shrinkage Qty -4 -5 -53
Price $0.00 $0.00 $5.12 $5.07 $4.99 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00

Imbalance Trades Qty 7,151 8,635 8,350 14,465 11,165 -3,514 -1,400
Price $6.55 $5.69 $5.51 $4.80 $5.10 $5.59 $5.59

Withdrawals Qty 15,965 13,600
Price $6.04 $6.15 $6.06 $5.96 $5.71 $5.60 $5.60 $5.60

End of Month Qty 34,219 42,854 51,388 66,108 79,919 60,440 45,440 45,440 45,440 45,440 45,440 45,440
Avg. Pric $6.15 $6.06 $5.96 $5.71 $5.60 $5.60 $5.60

End of Month Inventory $210,432 $259,565 $306,499 $377,262 $447,355 $338,336 $254,374

Monthly Index Postings
NGI Bidweek for PG&E Citygate $4.66 $4.44 $3.63 $4.09 $3.96 $4.65 $4.26 $4.34
Gas Daily Avg. for PG&E Citygate $4.30 $3.95 $4.04 $3.86 $4.30 $4.34 $4.47
NGI Bidweek for Malin $4.26 $4.09 $3.35 $3.72 $3.55 $4.33 $4.06 $4.17

Notes:
(1) All gas quantities in Dth and rates in $/Dth.  (Does not include imbalance purchases traded to stroage.)
(2) WACOG at PG&E Citygate
(3) Includes costs to transport gas to PG&E Citygate from alternate delivery points, as well as physical storage costs.
(4) Includes scheduling fees, billing fees, administrative costs and misc. expenses; less interest income.
(5) PG&E charges billed to ABAG POWER via EDI process and passed through to customers.  These costs do not necessarily tie directly to the actual gas usage shown above due to timing difference in reporting.
(6) From billing data
(7) Based on PG&E's G-NR1 rate schedule.
(8) Includes: Procurement Charge, Capacity Charge, Brokerage Fee, Shrinkage, and Storage.
(9) PG&E Transportation Charge; Customer Charge, and surcharge for Public Purpose Programs.  Does not include Franchise Fees and City Taxes.

- 2 -



Attachment 5B

Historical Market Price Indices @ PG&E Citygate
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Gas Hedge Chart  Attachment 5C 

ABAG POWER Long Term Gas Purchases
(Contracts > 1 month in length)
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Additional ABAG Energy Programs 
 
ABAG Green Communities.  Green Communities offerings are a joint effort of ABAG and 
PG&E and funded by energy rate payers through the California Public Utilities Commission. 
 GHG Inventory Assistance.  Provide assistance to local governments in completing a 

municipal operations greenhouse gas (GHG) emissions inventory in accordance with the 
Local Government Operations Protocol (LGOP).  The program partners trained interns with 
participating local governments to complete the inventories. 

o Participants.  Cities of Concord, Lafayette, Pleasant Hill, Oakley, Napa, Sausalito, 
Yountville, and all jurisdictions in Sonoma County (via Sonoma RCPA) 

o Funding:  Funded through PG&E’s Green Communities Program.  Budget: $259,495 
 Energy-Use Benchmarking.  The goal of this program is to significantly increase the 

number of local government buildings using ENERGY STAR Portfolio Manager.  The 
program offers free benchmarking workshops and individual agency assistance to give local 
governments the tools necessary to evaluate their facilities’ energy use. 

o Participants:  On-going recruitment to Bay Area cities and counties. 
o Funding:  Funded through PG&E’s Green Communities Program.  Budget: $202,300 

 
Retrofit Bay Area (CEC Energy Upgrade California1).  Retrofit Bay Area strives to 
accelerate consumer demand for home energy upgrades through innovative marketing and 
communication strategies that leverage existing community and private-sector distribution 
channels, and expand the upgrade delivery capacity of building professionals and the supply 
chain through self-sustaining workforce development programs.  Retrofit Bay Area is a support 
program under the broader Energy Upgrade California (EUC). 
 Participants:  Counties of Alameda (StopWaste.org), Contra Costa, Marin, San Francisco, 

San Mateo, Santa Clara, Solano (Suisun City), Sonoma (RCPA) 
 Goals:  Energy efficiency retrofits in 11,250 single family homes and 1,500 multifamily 

homes. 
 Funding:  ARRA funded through the Department of Energy’s (DOE) State Energy Program 

(SEP) via the California Energy Commission (CEC).  Budget: $10,750,000 
 
Retrofit California (DOE Better Buildings Program (BBP)).  Facilitate energy upgrades in 
buildings through over 20 targeted pilot projects in four regions of the State (LA, San Diego, 
Sacramento, SF Bay Area).  The BBP Program seeks to: (1) test innovative marketing tactics, (2) 
help build a workforce to complete building upgrades, (3) evaluate building improvement 
impacts, and (4) assist in providing financing options for building owners.  The California pilot 
projects fall into the following categories: 

o Community Based Social Marketing (Alameda, Los Angeles, Sacramento, San 
Diego, San Francisco) 

                                                           
1 Energy Upgrade California (EUC) is a statewide program and brand administered by the California Energy 
Commission (CEC).  EUC intends to offer a “one-stop shop” experience – providing the tools and resources to 
educate and motivate participation among building owners about energy upgrades, program-qualified contractors, 
rebates and financing resources. 

- 1 - 
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o Home Improvement Retail Partnerships (Alameda, San Diego, San Francisco) 
o Whole Neighborhood Approach (Los Angeles, Sacramento, San Diego, San 

Francisco, San Jose, Sonoma) 
o HVAC Contractor Outreach (Los Angeles, San Diego) 
o Multifamily (Alameda, Los Angeles, San Francisco) 
o Green Building Labeling (Alameda, Los Angeles, San Francisco) 
o On-Water-Bill Financing (Sonoma) 

 Participants:  Los Angeles County, San Diego (CCSE), Sacramento (SMUD), ABAG 
(Alameda (StopWaste.org), San Jose, San Francisco, Sonoma (RCPA)) 

 Goals:  Energy efficiency retrofits in 15,282 single family homes and 965 multifamily 
homes. 

 Funding:  ARRA funded through the Department of Energy’s (DOE).  Budget: Statewide: 
$30,000,000.  ABAG: $8,395,886. 

 
Electric Vehicle (EV) Projects 
 EV Streamlining.  Promote EV charger installation streamlining in Bay Area and Southern 

California jurisdictions.  Develop and disseminate guidelines for the EV infrastructure 
deployment by local and regional agencies, including EV-friendly building codes and public 
works guidelines.  Provide outreach to other Councils of Government to support sharing of 
best practices among elected leaders and senior agency managers. 

o Project Partners:  EV Communities Alliance, Clean Fuel Connection, Bay Area 
Climate Collaborative, Light Moves Consulting 

o Targeted Communities: Cities in the following counties: Alameda, Contra Costa, San 
Mateo, San Francisco, Santa Clara; Southern California Cities (LA, Long Beach, 
Santa Monica, Riverside). 

o Funding:  Grant funding from the Reformulated Gasoline (RFG) Settlement Fund, a 
court administered fund set up to manage a $5 million court penalty against the 
Unocal Corporation.  Because of eligibility rules established by the Court, the ABAG 
non-profit ‘Balance Foundation’ was designated the lead applicant and fiscal agent 
for the project.  Budget: $615,800 

 EV Corridor.  Install 212 EV charging units (423 charging points) in the SF and Monterey 
Bay Areas. 

o Partners: EV Communities Alliance (project coordination), Clean Fuel Connections 
(charger installations), Ecology Action (project coordination in Monterey region) 

o Installation Participants:  County of Alameda, City of Palo Alto, City/County of San 
Francisco, City of San Jose, County of Santa Clara, Marin County, Monterey Bay 
Electric Vehicle Alliance, Coulomb Technologies, Inc, 350Green LLC, A Better 
Place 

o Funding:  Grant funding from the California Energy Commission’s (CEC) Alternative 
and Renewable Fuel and Vehicle Technology Program created by AB 118.  Budget: 
$1,493,164 (CEC).  In addition, $2,745,843 in agency match funding will be used to 
support charger installations. 
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